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NAT LONAL 


NEW PROGRESS NOTED IN CHINA'S FORESTRY PRODUCTION 
Beijing JINGJI RIBAO in Chinese 7 Feb 84 p 1 


[Article: "New Progress Achieved in Our Country's Forestry Production and 
Construction" ] 


[Text] Since the Third Plenum of the llth Party Congress, China's forestry 
production and construction have achieved happy results. 


In every area there has been established a responsibility system for forestry 
production of varying scope, of different levels, of combined centralized 

and decentralized approaches, and of the various forms, where measures are 
suited to local conditions. For the entire countr:,; 65 percent of the hsien 
and 79 percent of the production teams divided up 250 million mu of mountain 
area for private use by 50 million peasant households. Based on statistics 

of 17 provinces and districts, the mountain areas for which the peasantry has 
contracted responsibility amounts to more than 760 million mu. The majority 
of forestry centers of more than 175,000 communes and teams have instituted 
joint-production contracts; some became joint operations which issued shares; 
and the level of management increased. Households which specialize in, or 
make a focal point of, forestry and new united bodies are moving in the direc- 
tion of specializing, socializing, and commoditizing forestry production. 
According to statistics from Jilin, Guizhou and other provinces, in 1983 the 
area where trees were planted by individual peasants and speciality households 
represented more than 40 percent of the overall area which was reforested in 
each province. 


The speed of planting trees and afforestation throughout the entire country 


has clearly increased. Based on preliminary statistics, last year afforestation 


throughout the country covered 87,620,000 mu, an increase of 25 percent over 
the preceding year. Of this amount, seeding by plane covered 13 million mu, 
which was double that of the preceding year. Last year the People's Liberation 
Army planted 43,490,000 seedlings around their barracks, which covered more 
than 172,500 mu of reforested land. They overfulfilled their afforestation 
duties by 35 and 34 percent. 


Owing to the promoting of the system of responsibility of joint-production 
contracts, localities everywhere are paying attention to planting trees 
according to local conditions, popularizing improved varieties of trees, 








spreading fertilizer and pulling weeds, strengthening care, and increasing 
the rate of survival. Based on preliminary investigations, the survival rate 
for afforestation in Jilin, Liaoning, and several provinces and districts in 
the south is 70 to 80 percent, which is everywhere higher than it was in past 
years. Liaoning Province's Changtu County has instituted such measures as 
first laying out a program and design, first preparing the soil, and first 
selecting superior-quality, strong seedlings. The rate of survival there has 
reached 91.7 percent, which is an increase of 20 percent over the preceeding 
year. 


Every locality has put into effect the urgent notification by the Central 
Committee concerning the wanton, chaotic cutting down of forests. They have 
taken comprehensive management meas..es such as propagandizing and educating, 
enforcing strict legal and political discipJine, arbitrating disputes, estab- 
lishing a contract system of responsibility, and drawing up regulations and 
agreements for the countryside and the people. They have handled more than 
130,000 cases of damage to forests, actively arbitrated disputes governing 
forest rights, and basically halted large-scale, wanton and reckless chopping 
and cutting. 


6722 
CSO: 4007/92 











NAT TIONAL 


PROBLEMS IN RURAL MARKET FOR INDUSTRIAL GOODS 
HK241537 Beijing JINGJI YANJIU in Chinese No 3, 20 Mar 84 pp 34-40 


[Article by Xue Xin [5641 5450], Xu Daohe [1776 6670 3109], Sun Ming [1327 
2494], and Sun Jing [1327 7234] of the research office of the Secretariat of 
CPPCC Central Committee: "Some Problems in the Rural Market for Industrial 
Goods"--written October 1983] 


[Text] Over the last few years various economic policies have been imple- 
mented in the rural areas, as well as diversified forms of production re- 
sponsibility. As a result, unprecedented changes have occurred in the rural 
economies of most areas. The former, rather unitary production structure, 
characterized by a central emphasis on grain production, has quickly changed 
to diversified and varied management. Economies which were mainly seif- 
sufficient or semi-self-sufficient have developed toward production special- 
ization and socialization and the economies have also developed toward commod- 
ity production and commodity exchange. There have also been major changes in 
forms of ownership and maaagement methods. In addition to the economy of col- 
lective ownership, the individual economy has developed and manifested many 
diverse forms of management. The peasants have not only needed to buy large 
amounts of means of production for production and management; in addition, 
their requirements in terms of means of subsistence have also put a greater 
and greater demand on commodity supplies. At the same time there have also 
been major changes to the structure of the ranks of peasants, and young peas- 
ants with a certain cultural standard have gradually come to occupy the mst 
important position in the rural economy and in family life. In the meantime, 
they have placed many demands o1 economic life which differ from those of the 
Gider generation. 


Because of these profound and far-reaching changes, a new situation in the 
buying and seliing of agricultural by-products has developed, causing major 
changes in the rural market for industrial goods. Thus we must probe the 
scale, speed, and depth of these changes, try to get to grips with the laws 
governing them, and then adopt suitable measures as soon as possible so as to 
meet the needs of these changes and the resultant new situation. Not only 

is this important in terms of satisfying rural economic development and im- 
proving the peasants’ standard of living, it will also undoubtedly have a 
far-reaching effect on the development of China's industry. 








I. The Rural Marxet in Industrial Products Is Rapidly Expanding and Constantly 
Giving Rise to New Demands 


1. The development of agricultural products andincreases in peasants’ incomes 
are the premise for expansion of the rural market for industrial products. Over 
the last few years there has been constant development in agriculture and 

the commodity rate of agricultural products has constantly increased. In 

the meantime, the state has increased the prices of agricultural by-products 

by a large amount and thus the monetary income of the peasants has increased 
very fast and their purchasing power has constantly improved. In 1982 the 
monetary income of the peasants had increased by 83.7 percent over that of 

1978 (taking into account price factors). During the 4 years from 1979 to 

1982 the average annual increase was 19.43 billion yuan, 5.9 times the 

average annual increase during the 26 years from 1952 to 1978. By the end of 
1982, rural savings deposits had increased by 12.62 billion yuan over the end 
of 1978. According to investigations and assessments, cash in hand among 

the peasants at the end of 1982 represented 64.6 percent of all the money in 
the market. According to repesentative studies, during the first half of 1983, 
peasant household annual cash deposits and bank depositors increased by 35.9 
percent over the same period of the previous year. Rural purchasing power is 
constantly increasing and sales of industrial products in the countryside are 
rapidly increasing. Total retail commodity sales in the countrysidein 1982 
were 82.6 percent higher than during 1978 and this increase over these 4 

years is 1.04 billion yuan greater than the total accumulated increases of 

the previous 26 vears. 


2. Changes in the agricultural management and administration system have 
brought changes to the rural market for industrial goods. After the implement- 
ation of the diversified forms of production responsibility introduced in the 
rural areas, and in particular after the implementation of the contract sys- 
tem and the development of specialized households and key households, there 
were enormous changes in the demand for agricultural means of production. 
When communes and production brigades were the collective units of management, 
agricultural means of production (including agricultural tools, etc) were 

all bought colletively by the commune or brigade. At that time there was a 
large demand for large and medium-sized agricultural machinery. After the 
agricultural management system changed to the household and family style of 
management, agricultural means of production were required and purchased by 
many hundreds and thousands of families and households and every household 
wanted a basic set of agricultural production equipment. Thus the demand for 
large and medium-sized agricultural tools dropped because of their unsuit- 
ability for rural households, whereas the demand for small-sized agricultural 
tools increased proportionately. During 1982, sales of large-sized tractors 
dropped by 19.5 percent over the preceding year, wheras sales of walking 
tractors increased by 46.2 percent. At the same time, the development of 
specialized households generated new demands in the means of production. For 
example, specialized households dealing in livestock required large amounts 
of materials for the construction of livestock and poultry pens as well as 
various fodders and feeds for livestock and poultry. 





Because of the increase in production enthusiasm among the peasants, retail 
sales of agricultural means of production rose very fast. In 1982 retail 

Sales of agricultural means of production increased by 12.2 percent over 1981 
and by 62.7 percent over 1978. According to investigations in villages in 

some provinces, expenditure over the last 3 years on pesticides has ‘ncreased 
by between 50 and 70 percent, while expenditure on the purchase of agricultural 
tools has more than doubled. In addition, the speed of increase in sales of 
agricultural means of production has exceeded the speed of increase in sales 

of rural means of subsistence. 


3. Because of increases in the peasants" monetary incomes and in their pur- 
caasing power the peasants have moved frcem self-sufficient consumption to com- 
modity consumption and there have thus been enormous changes in the structure 
of rural consumption. In 1982 the average level of consumption among peasants 
had increased from 132 yuan in 1978 to 1983 yuan, an increase of 46.2 percent. 
Among rural means of subsistence, the proportion of self-sufficiency dropped 
while the commodity proportion increased. In 1978 the propostion of commodity 
expenditure was 39.7 percent, by by 1981 it had risen to 56.1 percent. 


Changes in the structure of rural consumption manifest themselves in terms 

of accommodation, in the large numbers of houses that have been constructed, 
and in the purchase of large quantities of building materials. According to 
incomplete statistics, during 1982 the purchase of building materials among 
peasants throughout the country reached 4.4 billion yuan, a clear increase 
over the 1 billion yuan in 1978. In terms of food, clothing, and usable 
commodities, the peasants have displayed new pursuits and requirements. As 
far as food is concerned, there has been a move away from merely wanting to 
eat one's fill, as was the case in the past, to wanting nourishing food. 
Among staple foods there has been a increase in flour and rice, while in- 
creases in expenditure on nonstable foods has been faster than for staple 
foods and hence there have been overall increases in the consumption of meat, 
poultry, and eggs. In terms of clothing there has been a gradual move away 
from cheap and durable clothing toward a desire for quality and style. Prod- 
uects and clothing made of artificial fibers have now proved themselves suc- 
cessful in rural markets and the demand for high- and medium-grade nylon, 
silks and satins, wool, and wwolen tops and pants has increased by many times. 
Rural consumption of clothing has increased from 14.74 yuan per capita to 26 
yuan per capita. As far as usable items are concerned, the peasants are no 
longer satisifed with the three major items (sewing machine, bicycle, and 
watch) and some peasant households have now bought televisions, washing ma- 
chines, radio-cassette recorders, electric fans, sofas, and other highquality 
consumer products. 


4. Changes in the structure of the ranks of peasants, has placed new demands 
on industrial items. Over the last few years, the proportion of young people 
among adult peasants has constantly increased and most of them work on the 
frontline of agricultural production and do specialized work. These people 
represent the backbone and motive force of the ranks of peasants. In Jiangsu 
Province peasants aged between 15 and 35 make up between 60 and 70 percent 

of the entire rural working force. Young peasants are gradually taking over 








the most important position in terms of economics and family life and their 
educational standards are higher than those of the older generation of peas~ 
ants. According to investigations carried out in the Tangshan District of 
Hebei Province, of the 10,539 young people in the region's 26 production bri- 
gades, 15.2 percent of them have reached senior middle school level and 38.6 
of them have reached junior middle school level, while 37.3 percent have a 
primary school educational standard. The knowledge of young peasants is 
greater than that of the older generation and they are learning technical 
knowledge related to agricultural science very quickly and thus are making new 
demands on agricultural production and economic life. According to investiga- 
tions in Jialan County, Ningxia Province, after the introduction of the house- 
hold system of contracted responsibilities in the countryside, the older gener- 
ation of peasants lacked knowledge of agricultural machinery and most of them 
used animals and plows to till the land, whereas the younger peasants proved 
themselves adept at learning and grasping agricultural e*chinery technology. 
They worked out that to buy an oxen would cost around 600 yuan, while annual 
fodder costs would amount to 300 yuan and there would also have to be someone 
delegated to feed the animal. Thus, 2,000 yuan for everywalking tractor makes 
it far more economically efficient than using an animal since, in addition to 
being used in all sorts of agricultural activities, it can also serve for 
transportation and in other management activities. Thus, there is a large 
demand for walking tractors among young peasants. According to statistics, 
this county at present has 1,547 walking tractors, an fivefold increase over 
1976. In 1982 national sales of walking tractors increased 46.2 percent over 
the preceding year. 


As far as livelihood is concerned, many young peasants are gradually learning 
from the cities as far as their clothing and household furnishing are con- 
cerned. Many young women in the rural areas have begun to wear fashionable 
clothes from the cities and many households are furnishing their homes with 
new styles of furniture and various kinds of durable consumer items. When 
some young people marry they want to buy famous brand bicycles, watches, 
wardrobes, sofas, pure wool carpets, and so on. In Yuhang County, Zhejiang 
Province, annual sales used to include around 50 tons of roughly mixed wool 
but during the second half of 1982, wholesale overstocking reached 24 tons and 
in grassroots supply and marketing cooperatives, overstocking reached 10 tons. 
The peasants say that the mixed, dark colored wool is no longer fashionable 
and wow there is a neec for pure wool and lighter colors. Previously, single 
and double bedsheets had always been strong market items among peasants but 
today they have become difficult to sell. For example, between January and 
April 1983 the Xiashahe supply and marketing cooperative in the above-men- 
tioned county saw its sales of single ang double bedsheets drop 42.1 percent 
over the same period of the previous year. Most of the sheets in the cooper- 
ative are bright red or deep blue, and these are no longer what the young 
peasants want. 


As far as cultural life is concerned, young people in the countryside have 

also made new demands in this sphere as well, and some expenditures in the 
sphere of cultural life has also increased visibly over previous years. After 
the implementation of the production responsibility system there was a universal 











demand among young people in the countryside to study, and thus there was an 
increase in sales of books relating to agricultural science. In 1982 reading 
sales throughout all rural areas in the country were 1.13 billion yuan, an 
increase of 19.1 percent over the previous year, and of these sales, the 
proportion of textbooks and scientific books increased 7 percent. According 
to representative investigations into five production brigades in Deng County, 
Hunan Province, annual per capita expenditure on educational and cultural 
items has increased from 0.66 yuan in the past to 1.3 yuan, thus increasing 
nearly twofold. 


5. Because of the development of diversified forms of management, the peas- 
ant's monetary income has now developed toward a balance and there has been 

a gradual change from the former situation, in which there were slack and 

peak market periods. In the past the peasants’ monetary income came mainly 
from seasonal sales of grain and of various agricultural by-products. With 

the development of diversified forms of management, and after the increase in 
the commodity rate of agricultural products, the peasants have found themselves 
able to sell, when they want, the agricultural by-products that they themselves 
manage, to gain some monetary income. Not only has this increased the level 

of their purchasing power, it has also achieved a time balance in this pur- 
chasing power. The development of diversified forms of management and in- 
creases in the commodity rate of agricultural by-products, as well as the 
achievement of a time balance in the monetary income of the peasants, has caused 
changes in the market situation. Today in many areas, slack seasons are no 
longer slack seasons and peak seasons are becoming more sc. Slack seasons 
are becoming shorter and peak seasons are being extended, and slack seasons 
are no longer as evident as they used to be. 


II What Industrial Products Are Still Difficult To Find in the Countryside? 


There has now been a change in the former shortages of commodities in terms 

of industrial products on the rural market and there has been a considerable 
increase in variety and selection, while supplies are now fairly abundant 

and in some cases commodity supplies exceed demand. Because of the implementa- 
tion of diversified channels for replenishing stocks and diversified channels 
for sales it is now very difficult to say, in general terms, that there is a 
universal shortage of any particular industrial products. However, it is 

true that in the countryside today there are a few industrial products which 
are quite difficult to find and these are mainly the following: 


1. "It's hard to buy chemical fertilizers." Over recent years there has 
been an increase in sales of fertilizers and in 1978 sales stood at 41.69 
million tons, while in 1982 they had risen to 67.9 million tons, an increase 
of 26.21 million tons over 1978. However, these sales were only able to meet 
about 70 percent of the needs in grain production during that year for ni- 
trates, 10 percent of the phosphate needs, and around 0.2 percent of the 
potash needs. In actual fact, phosphate fertilizers, potash fertilizers, 
compound fertilizers, and highly efficient nitrate fertilizers still fall 

far short of the peasants' needs. It has been learned that people would sit 


“s 








and wait for hours, during the coldest days of winter, outside the doors of 
the Xiangfen County production company in Shanxi Province, in order that they 
might buy fertilizers, and the fertilizers would often be sold out immediately. 


2. “It's hard to buy diesel oil." In 1982 supplies of diesel oil throughout 
the country fell 27 percent over 1978. However, at the same time agricultural 
machinery using diesel oil increased by 36 percent. This reduction and 

this increase meant that per unit horse power annual supplies of oil dropped 
from 78 to 42 kg. If we calculate on the basis of agricultural machine oil 
supplies in 1978, then today there is a shortage of agricultural diesel oil 

of more than 5 million tons. 


3. “It's hard to buy tractors." . 1982 sales of small tractors in the 
countryside totaled 290,800,an increase of 46.2 percent over 1981. In 1983 

the peasants’ demand for small tractors continued to grow and although state 
production plans were readjusted from 240,000 tractors to 300,000 tractors, 

it was still impossible to meet demand. In Hunan there was a demand for 10,000 
walkingtractors (used as paddy tillers) but the province was only able to 
guarantee 2,000. Because supplies did not meet demand, what happened in many 
areas was that the peasants all tried desperately to buy them. In the 
Huaiyang District of Jiangsu Province there were only 190 walking tractors in 
stock and within 1 and 1/2 hours all of them had been snapped up. In Jiuquan 
County, Gansu Province, 25 walking tractors were shipped to the region and 

they were all sold out within one night. Tractors shipped to Qitai County 

in Xinjiang were jumped upon by peasants at the railway station and those 

who managed to grab one bought it. Even more peasants to go the production 
factories to ask to buy tractors. 

4. "It's hard to buy building materials." The enthusiasm for building houses 
in the rural areas still continues and the peasants’ timber, glass, and other 
needs basically are not being met by the state. State supplies of nails, 
iron wire, and small quantities of cement and other building materials do 

not reach 20 percent of the peasants’ total expenditure on building houses. 
Thus when peasants build houses they do so mostly by getting their own materials. 
In some cases it takes 1 year to build a house but 3 to prepare the materials 
and thus there is a loud call among the peasants for building materials. 
Judging by the situation in Rudong County of Jiangsu Province, timber short- 
ages represent 65 percent of total requirements, in the case of glass it is 
57 percent, and in the case of cement, 40 percent. The Hekou supply and mar- 
keting cooperative in this country purchased 320 cubic meters of timber from 
Quangdong and, when the masses heard about this, they took their suitcases 
and bedding with them and stayed there for 2 weeks, and peasants even came 
running to buy from other counties such as Dongtai, Dafeng, and Haian. 
Jiangsu Province estimates that over recent years it has only been able to 
meet about one-third of rural building material needs. 


5. "It's hard to buy famous brand products." This is a fairly universal 


probelm in all regions and of the many grassroots supply and marketing cooper- 
atives that we visited, all had bicycles and sewing machines for sale but 
there was a lack of famous brand products and the gap between supply and 








demand was enormous. In addition the problems of “emphasis on the towns and 
ignorance of the countryside" in terms of distribution, and purchasing “by 
the back door" have made it very hard for peasants to buy famous brand prod- 
uects. Take, for example, Anshan District in Liaoning Province, where in 
1981 3,702 famous brand bicycles were imported into the region and where 

it was planned that 1,253 of them should be sent to the countryside, represent- 
ing 34 percent. In actual fact only 916 were sent to the countryside, making 
up only 24.7 percent of the total, and of those which went to the countryside 
very few ended up in the hands of the peasants. 


6. "It's hard to buy compound feeds." This is a common complaint among live- 
stock specialized households. In 1982 the annual production of mixed feeds 
(some of them simple mixed feeds) was only 6 billion jin fer the entire coun- 
try, making up 10 percent of the country's total fodder grain, and thus there 
was an enormous gap between supply and demand. 


7. “It's difficult to buy small commodities." Production units are unwill- 
ing to make products which are low-priced and labor-intensive and which yield 
small profits, and thus in many areas they are in short supply. In Linying 
County, Henan Province, the commercial wholesale units at three levels 

have 112 types of clothes buttons, while the county retail departments have 
only 59 types and the grassroots supply and marketing cooperatives have only 
20 types at the most and a minimum of 6. Many grassroots supply and market- 
ing cooperatives have no needles, knives, key rings, zips, hair bands, collar 
clips, thimbles, students" rulers and erasers, or other small commodity items. 
Most retail outlets only have two types of sewing needles and if a peasant 
wants to buy a needle to make a bed cover, it is very hard to find one. Even 
in places with strong networks and where the peasants have high purchasing 
power, such as Guangdong, Zhejing, Jiangsu, and the Yantai District of Shan- 
dong, it is clear that small commodities in grassroots supply and marketing 
cooperatives only make up around 20 to 30 percent of stocks in the wholesale 
units at three levels of these areas and thus one sometimes sees young women 
wearing flowered and colored jackets done up with black buttons and peasants 
wearing yellow rubber shoes with black laces. 


The cause of these "shortages" is mainly insufficient production which cannot 
meet the needs of various different areas. Thus in order to solve this prob- 
lem we must mainly depend on further development in industry. With more 
products being produced shortages can gradually be reduced. At the same 

time some areas of circulation still do not conform with the demands of eco- 
nomic development in the rural areas and this produces artificial shortages 
of industrial products, for the stocks are there but are not being sold. 


III Some Questions of Understanding 


In view of the sudden changes in the rural market for industrial goods, there 
are some questions of understanding and guiding principles which require 
research and probing. An accurate understanding and appreciation of these 
questions is vital in determining how to develop industrial production, 

how to improve commercial work, and how state-run shops and supply and mar- 
keting cooperatives can remain the most important channel in the countryside. 








1. When investigating the present rural market for industrial goods it is 
vital that we come to understand its laws by studying its changes. Today 

is not yesterday and young women no longer buy a little piece of colored 
cloth with their annual work points, and old women do not sell a few eggs 

in order to buy firewood, soy sauce, salt, and vinegar. Although the peasants' 
demand for industrial commodities is not “changing every day," their purchasing 
power is constantly growing and new demands are constantly being made and 

this is the result of the major changes in socioeconomic life in the country- 
Side. If we can make accurate forecasts and organize suitable and marketable 
goods in time, then we will be able to suit the trends of these changes. For 
example, many rural areas implemented the contract system and this resulted 

in a change from collective management to individual or household management 
and as a result it was very soon difficult to buy medium- and small-sized 
agricultural tools everywhere. Because the commercial sectors of all areas 
Organized their resources quickly, supplies are today fairly balanced. Natur- 
ally, the entire country is not developing in a balanced way, for some regions 
still have a very large demand for certain products, but in general terms, 
supplies and sources of medium- and small-sized agricultural farm tools have 
been handled well. 


However, if we lack foresight in these major changes then we will find our- 
selves in a passive position. For example, the present clothing market in 

the rural areas has in some places been taken over by individual peddlars and 
traders and the reason for this is that state-run shops andsupply and 
marketing cooperatives have lacked understanding and appreciation of the quick 
changes in demand in the rural areas. Comrades in many state-run shops and 
supply and marketing cooperatives blame these individuals for having stolen 
their trade. 


All of this illustrates that in order to ensure further important developments 
in commercial work, we must first bring about a major shift in our understand- 
ing of things. All state-run shops and supply and marketing cooperatives near 
rural areas must improve their investigations and research and equip them- 
selves with good information systems. They must also have smart buying, 
selling, and processing teams so that they can pay attention to market 
movements, make business more lively, and in this way adapt to the objectively 
existing and not artificial and arbitrarily shifting new changes in the rural 
market for industrial goods. 


2. Industry must focus its market on the countryside and make further efforts 
to change the present emphasis on the urban areas and negligence of the rural 
areas. Over the last few years a very clear trend has been developing, that 
of increased retail sales of commodities in the countryside, which has exceeded 
growth in such sales in the urban areas. In 1978 rural commodity retail sales 
made up 52 percent of all social commodity retail sales and in 1979 it made 

up 54.7 percent, while in 1980 it had risen to 55.6 percent. In 1981 it 

was 56.3 percent and in 1982 it was 57.6 percent. We should also note that 

of all social commodity retail sales, most items sold in the countryside were 
industrial products and thus, as far as the present shortages of industrial 
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products and thus, as far as the present shortages of industrial items in 

the countryside is concerned, the main reason is insufficient industrial pro- 
duction which cannot meet demand. This illustrates how the rural areas are 
increasingly becoming an enormous market for industrial products in China. 

Of our population of 1 billion, 800 million live in the countryside. Dur- 

ing the period of the democratic revolution Comrade Mao Zedong said "The 
peasants--they are the mainstay of China's industrial market. Only with 
them is it possible to provide an abundance of grain and raw materials and 

at the same time absorb the largest amounts of industrial products." (Foot- 
note 1) ("Selected Works of Mao Zedong: On Coalition Government," People's 
Publishing House, 1966 vol 3, p 978) During the period of socialist con- 
struction Comrade Mao Zedong once again pointed out that "Today we have estab- 
lished a socialist agricultural economy and no matter whether we develop light 
industry or heavy industry, the rural areas are always an enormous market." 
(Footnote 2) (Mao Zedong "Selected Works of Mao Zedong: Speech at Conference 
for Provincial, Municipal, and Autonomous Regional Party Secretaries," vol 5, 
p 360) In the past, China's rural economy was self-sufficient or semi-self- 
sufficient and commodity production was not very well developed, while the 
purchasing power of the peasants was very low. Today the situation is very 
different. In the future, as rural commodity production and commodity exchange 
see continued development and growth, China's rural market for industrial 
products will see further expansion. Under the guidance of state planning 

and through the exchange of industrial and agricultural commodities we should 
ensure a further close integration between the urban and rural areas so that 
China's industry may not only gain richer raw materials from commodity ex- 
change, but so that it may also find an enormous sales market. This is an 
important channel for the future prosperity and success of Chinese industry 
and it is also a fundamental condition for stable progress in socialist modern- 
ized construction. 


3. We must continue to promote gradual development of rural commodity pro- 
duction and further expand the market for industrial products. Over recent 
years the sudden changes in and expansion of the rural market for industrial 
goods can mainly be traced back to the development of rural commodity produc- 
tion. Production is the basis for exchange and only when production has 
developed can commodity exchange expand. If industrial production remains 

in a state of self~sufficiency and semi-self-sufficiency, then apart from 

the peasants’ own consumption, the remaining products which they t.<e to the 
market for exchange will only represent a mutual supplying of needs among the 
peasants, and nothing more, and thus rural markets will be unable to develop 
and, as a result, the entire national econony will be unable to prosper and 
grow. The more rural commodity-type production develops, and the less that 
peasants produce for their own consumption, then the greater will be the per- 
centage of goods produced for exchange and thus commodity exchange will de- 
velop and the rural market for industrial goods will also prosper. 


We must make accurate and suitable estimates about the deveiopmental changes 
in the rural market for industrial goods. China is an enormous country and 
development of the rural economy is not balanced and the extent to which peas- 
ants are rich is also very unbalanced, and thus demand for industrial goods 
also differs. In some cases demand has approached or even exceeded (in a 
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verysmall number of cases) urban demand for high quality products. There 

are many regions where there is a demand for medium- and low-grade products 
and where the sales market for industrial goods is still rather narrow. Not 
long ago we went to Ningxia and Gansu to carry out investigations and research. 
The comrades in these provinces talked very little of problems encountered 

in buying or selling certain products and the reason is that in these areas 
commodity production is very undeveloped. In Yuzhong County, Gansu Province 
they are now rather worried about sales of building material products, for 
one-third of the population in this county still lives in cave dwellings 
without money to build houses. Even if houses are built, the standard today 
is very low and most houses are made of mud and wood. One finds very few made 
of brick and tiles, and even fewer made of modern building materials. 


In other words, in order to guarantee the prosperity of rural markets and 
further expansion of the market for industrial yoods, we must continue to 
work hard to develop agriculture, forestry, fishery, animal husbandry, and 
agricultural sideline industries and constantly increase the commodity rate of 
products. Only by selling more and more agricultural by-products can the 
peasants earn large enough amounts of money to buy industrial goods and so 
help promote expanded reproduction in agriculture and constantly improve their 
own lives, and in so doing open up new roads for industrial products and 
promote lively development of industrial production. 


4. Changes are taking place in the structure of commodity circulation chan- 
nels in the countryside and this is producing a free market for industrial 
products which requires improved guidance and management. After the 
implementation of diversified forms of management in rural commerce, the 
channels for managing industrial goods increased and what was especially rapid 
was the reappearance and development of individual peddlers and salespeople. 
For example, during the first half of 1983 the number of licenced individual 
industrial and commercial businesses increased by 2,071,000, an increase of 
78.8 percent over the end of the previous year. By the end of June 1983 

there were 4,707,000 throughout the entire country. Individual commerce 

has played an active role in enlivening the economy, making the market prosper, 
making life more convenient for the masses, and arranging employment. The 
business that these people do has in many areas helped fill gaps that existed 
and this has helped solve such problems for the masses as "finding it hard to 
get food," "finding it hard to make clothes," and "finding it hard to get 
thing repaired." However, the development of individual business has taken 
place blindly and this is especially true of individual peddlers, where 
competition is extremely fierce. For example, in the clothing business, 
individual businesses have a dominant position in some areas and thus every- 
where one sees individual clothing tradesmen from Zhejiang, Hebei, Liaoning, 
and Shandong. The clothes in which they deal are varied and in many different 
colors and patterns, as well as being up-to-date, and thus they suit changing 
demand. Because they are able to get their stock wholesale, directly from the 
production units, or find someone individually to make up the clothing, 

there are no intermediary links and thus their prices are very good and much 
cheaper than prices in state-run shops and supply and marketing cooperatives. 
In addition, the fact that the clothes are fashionable means that they are 
widely appreciated by consumers. 
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Judging by present developmental trends, these types of individual businesses 
are likely to increase and whatever brings profits will be leaped upon and 
managed and this will thus create competition with the supply and marketing 
cooperatives for the rural market for industrial goods. Thus on the one hand, 
it will put pressure on the state-run shops and supply and marekting coopera- 
tives and force them to improve as quickly as possible, getting to grips with 
market information and working hard to improve their marketing tactics. On 
the other it also throws up new tasks, such as what active and positive mea- 
sures should be adopted so as to continue to make use of the state-run shops 
and supply and marketing cooperatives as the mainstay of business. 


A. State-run commerce and supply and marketing cooperatives must maintain a 
solid material basis and they must have ample and marketable goods available. 
With ample goods sources they will have the material strength to attract in- 
dividual commercial activities. State~-run wholesale commerce can, through 
its supply of goods, support individual commerce and guide it in implementing 
State policies. With ample supplies of goods for state-run shops and supply 
and marketing cooperatives, the market will be stable when individual traders 
drive up the prices. When individual traders are short of goods and are 
finding it hard to develop, the state-run shops and supply and marketing 
cooperatives can supply goods and thus provide support. 


B. State-run commerce and supply and marketing cooperatives must improve 
their management methods and their work styles. For many years problems in 
the management system and in workers’ ideology have meant that state-run com- 
merce and supply and marketing cooperatives have grown used to being "shop- 
keepers,"’ and have not actively organized the movement of industrial products 
to the countryside. Over recent years individual commerce has developed very 
fast, with many different forms of management. Setting up their stalls 
throughout the countryside, they are convenient and active. If state-run 
shops and supply and marketing cooperatives continue as they have done in the 
past, only opening shops in stable and safe places, not sending people into 
the rural areas, and not participating in the rural market for industrial 
goods, then they will find it very hard to maintain their dominant position 
and to come up to the needs of the peasants. Only by participating in rural 
market management of industrial goods can these state-run shops and supply 
and marketing cooperatives organize the transfer of industrial goods to the 
countryside and take part in rural market activities, they will be welcomed by 
the masses and will then be able to increase their management figures and 
guide and control market activities and development. 


C. A key question in organizing the rural market for industrial goods is 
grasping market prices. In the rural market for industrial goods, prices in 
individual commerce are active, lively, and unrestricted. Prices in state- 
run shops and supply and marketing cooperatives are fixed and unchanging. 
Thus the competitive strength of the state-run shops and supply and marketing 
cooperatives is greatly affected. Because management has become lax in some 
regions, there has been open selling of bicycles at very high prices on the 
market. This speculative behavior of selling goods at high prices by state- 
run shops and supply and marketing cooperatives must be forcefully stopped. 
In addition, we must also ensure that taxation work on individual commerce 
is done well and prevent such illegal behavior as avoiding and evading tax. 
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5. We must improve planning nd supplies and prevent profiteering in the 

case of goods which are in short supply in the rural market for industrial 
goods. For example, in many regions the supply of fertilizers does not meet 
demand and there are problems with the methods of distribution. When some 
grassroots cadres and supply ind marketing cooperatives get hold of fertilizers 
they either hang on to them ttemselves or send them to friends and relatives, 
or they abuse their authority and sell the goods at high profits by using 
their various connections. Tte peasants have said that they want to plan 
distribution according to lanc area planted and on this bases have supply 
certificate issued and then gc to collect their fertilizer from the supply 

and marketing cooperative. At present, Gansu Province has already implemented 
a system of distributing fertilizer according to field-planting responsibility. 


There are also many problems in the supply of diesel oil and gasoline, includ- 
ing the “black market" and "goingthrough the back door." Shortage of fuel 
oils is a nationwide problem and, as a result of the energy shortage, this 
Situation will continue for a long time to come. Therefore a balance should 
be sought between the availability of fuel oils and the production and supply 
of trucks and tractors. 


6. Pay full attention to market problems and to rural economic centers. As 
rural commodity production and commodity exchange develops, market questions 
become increasingly important. As Lenin said: "When a commodity economy 
appears, a domestic market appears. The domestic market is created from 

the development of this commodity economy and the extent to which the division 
of labor is detailed determines its developmental level." (Footnote 3) ("Col- 
lected Works of Lenin: The Development of Russian Capitalism," vol 3, p 47) 
Market commodity circulation represents a necessary stage in the overall pro- 
cess of social reproduction. In addition to selling agricultural by-products 
according to planned state specifications, the peasants can also sell some of 
them through the market. Almost all of the industrial products which the 
peasants require for production and living are obtained through exchange on 
the market. Thus the organization of rational sales markets will make circula- 
tion channels flourish and increase in importance. 


Today central markets have appeared in many rural areas and these have cre- 
ated centers for economic activities encompassing a fairly wide sphere. This 
is an inevitable trend and the result of rural production development and 
expansion of commodity exchange. Over recent years rural areas have supplied 
increasing quantitites of commodities as rural production has quickly de- 
veloped, and small-scale exchange for the supplying of each other's needs 

is no longer suited to the developmental needs of commodity production. Thus, 
it is vital that business and trade spheres are expanded so that more regions 
and more people can participate in business and trade. In this way the com- 
modities coming onto the market will increase in quantity and variety and this 
will increase trade figures and thus meet economic demands in many different 
areas. The expansion of trading spheres has meant that products which were 
unsellable in small markets can be sold in these central markets. In addition, 
products which could not be found in the original small markets can now be 
bought in the central markets. Central markets represent the nucleus of 
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many smaller trading markets and they form a link between production and 
consumption and industry and agriculture, and thus are one way in which 

the rural and urban areas can be integrated. These centers of economic activ- 
ity have mainly been built up on the foundations of traditional large country 
fair markets. 


In Wuzhong County, Ningxia, we saw one such central market. Wuzhong County 

is a fairly advanced economic region of the Hui nationality autonomous region 
of Ningxia and over the last few years agricultural production has developed 
very fast and commodity excuange has expanded quickly. There are many trading 
markets in this county and they open once every 3 days, and with the exception 
of the 10th, 20th, and 30th of every month, there is a country fair market 
held on each of the remaining 27 days. The largest of these country [word 
indistinct] is in the county town of Wuzhong County and it is a large-scale 
composite trading central market dealing in agricultural by-products and some 
industrial products. This market covers an area of some 40 mu and, in addi- 
tion, three coads. Those coming to the market come from 13 provinces, cities, 
and autonomous regions and at any one time the number of people at the market 
can reach as many as 60,000 or 70,000. There are 400 different types of 
products at the market and even more varieties. In 1982 total trade was 

34.58 million yuan, 15 times that of 1978, and of this total 2 million yuan 
was industrial products, 1.8 million yuan was products for daily use, 2 
million yuan was small agricultural tools, and the rest all kinds of agricul- 
tural by-products and farm animals. This trade fair is not only the central 
market for Wuzhong County, it is also the center of economic activity for an 
even larger sphere. 


Rural central markets are centers for economic activity on an even larger 

scale and they benefit further development of agricultural production and 
commodity exchange, as well as economic prosperity and the expansion of employ- 
ment. We should step up management of central markets and actively guide 

them and work toward a point at which they are well managed, but not to a 
stifling extent, and so that they are lively, but not to a chaotic extent. 

In this way, they may continue to help development of rural production 

and improvements in the peasants’ lives and thus promote smooth implementation 
of China's socialist modernized construction. 


cso: 4007/148 
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[Article by Zhao Xinghan [6392 5281 3352]: "An Exploration of the Basis uf 
Price Formation of Agricultural Products” ] 


[Text] I. Presentation of Questions 


In general the situation in which the price of various commodities accords 
with the value cf these commodities only exists in the stage of simple commod- 
ity production. And when history has developed to the capitalist stage, com- 
modity price is not directly determined by commodity value but by production 
price. The further development of capitalism has been followed by the emer- 
gence of monopoly price. Under this condition, the price of certain commodi- 
ties which are controlled by monopoly capital can be divorced from their value 
to attain higher profit. Therefore, with this condition, there will be no 

way for commodity price to accord with commodity value. It is only by acci- 
dent that commodity price will accord with value or that commodity price 

will accord with commodity value when it is seen from the point of social 
gross price, which is equivalent to social gross value. The socialist 

economy is a planned commodity economy that is based on socialized mass pro- 
duction. And as the organic structure of the capital of various departments 
differs very much from each other, the formation of the price of various com- 
modities can in no way go back to the stage of simple commodity production, 
nor can the pricing be made directly on the basis of value. 


But many people held that under socialist conditions, the price of the 
commodities of various departments, including the price of industrial and 
sideline products, must accord (or basically accord) with the value of these 
commodities and that this price does not represent the form of the changes 

of value. These people based themselves on the price of industrial and side- 
line products, which is divorced from the value of these products, to calcu- 
late and show the existence of a “scissors difference." They considered the 
situation in which the price of industrial and sideline products that is in 
line with the value of these products, as a goal in reforming the price 
parity between industrial and agricultural products. In order to prove whether 
this view is right or wrong, it is necessary to study the price of industrial 
and agricultural products. This article is intended to explore the founda- 
tion for the formation of the price of agricultural products. 
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II The Foundation for the Formation of the Price of Industrial and Agricul- 
tural Products Is not Their Value but Productior Price 


Marxist economic theory has profoundly exposed that commodity price is the 
currency manifestation of commodity value. But this theory does not say 
that in any stage of the production of commodities, the price of various 
commodities must accord with their value and be directly based on this value. 
On the contrary, Marx said that following the development of industrial pro- 
duction to a higher stage, commodity value will no longer become the direct 
foundation of commodity price and it will be replaced by production price. 

I am of theopinion that this principle is also applicable to the price of 
agricultural products. 


First, to set price directly on the basis of value is not in the interest 

of the departments that have higher capital organic structure and longer pro- 
duction cycles. These departments have a common feature of possessing more 
capital. To set price on the basis of value means that the price is based 

on the amount of value, without giving consideration to the amount of the 
capital possessed. As a result, more capital means lower profit rate; under 
this condition, the departments will lose their economic ability in improv- 
ing technological equipment and organic structure. In addition, the capital 
of these departments may tend to shift to the departments with a lower organ- 
ic structure and shorter production cycles, only to hinder the development of 
technology and affect the balanced development of various national economic 
departments. 


Viewed from the situation of the regions with a relatively advanced commodity 
economy in China today, it can be seen that the price of agricultural products 
is a little bit lower. However, this situation is not shown in lower value; 
it is shown in the fact that compared with industrial and sideline products, 
agricultural products do not have an average profit. It means that the price 
of agricultural products is lower than their production price and that the 
profit from the capital that is invested in agricultural and sideline produc- 
tions is lower than the profit of the same amount of the capital that is in- 
vested in industrial and sideline production. Over the past few years, eco- 
nomic policy for rural areas has been relaxed, and this move has been followed 
by rapid progress in agricultural and sideline production and the emergence 

of the good prospects for the rural economy. But if we disregard the ef- 
fect of average profit that is caused by price, agriculture--and particularly 
certain crops--will consequently be hit by industrial and sideline production. 
For example, the people's communes and production teams with relatively ad- 
vanced industrial and sideline production on the Zhujiang delta have purchased 
silkworm cocoons from Sichuan Province in their bid to meet the state pur- 
chasing task rather than planting mulberry trees and raising silkworms them- 
selves. The region of Fushan produced 420,000 dan of silkworm cocoons in 
1978, but as a result of the development of industrial and sideline production, 
the output of the silkworms cocoons of this region has decreased annually 
since 1980 and consequently dropped to 290,000 dan in 1982. Dongwan Prefec- 
ture was previously famous across the country as a key jute producing region. 
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It produced 418,000 dan of jute in 1978, but this production has been af- 
fected by industrial and sideline production because the latter brings higher 
profit. As a result, jute output dropped to 26,000 dan in 1982. Enormous 
capital and labor forces of such rvral areas with a relatively advanced conm- 
modity economy have been shifted to industrial and sideline production and 
agricultural production has consequently been weakened. The labor force in 
rural areas in Shenzhen that was previously engaged in growing vegetables now 
has abandoned this production. This city has been compelled to contract 
vegetable growing to the laborers that have come into the city from other 
places so as to provide the market. Therefore, it is apparent that if the 
effort to solve the probiem of price is not based on average profit but on 
the reliance on imported laborers to grow vegetables, the price cannot be 
really stabilized. Some regions in Jiangsu Province have been compelled 

to make up for lower agricultural and grain income by resorting to the income 
of the industry that is run by people's communes and production teams. This 
situation proved that as long as agriculture is not in a position to attain 
average profit, it can hardly make progress. 


Second, to set the price of agricultural products directly on the basis of 
their value will cause waste in natural resources. Natural resources origin- 
ally do not have value, but they represent a necessary condition for agricul- 
tural production. Under the situation in which natural resources, such as land, 
are limited and in order to rationally make use of natural resources, it is 
imperative to economically appraise natural resources and charge a cost for 
the use of these resources so as to turn the expenses for using natural 
resources into a part of the foundation for the formation of price. If the 
price of ezgricultural products is directly set on the basis of their value, 
without giving consideration to the possession of natural resources, their 
production will consequently cause wastes of natural resources, including 
land. On the other hand, agricultural products will also be wasted. Under 
the capitalist system in which the means of production are privately owned, 
the expenses for the possession of natural resources have long been included 
in the price. Real estate made up 57 percent of the total assets of the farms 
across the United States in 1950; the figure for 1960 was 64 percent and was 
69 percent and 74 percent for 1970 and 1977. The Soviet Union and East Euro- 
pean countries that have nationalized land, are reported to have been study- 
ing the question of how to economically appraise land and other natural re- 
sources. The land acreage of China is smaller than that of the United States 
and the Soviet Union; therefore, it is still imperative for China to appraise 
land so that it will become an important part of agricultural assets and be- 
come a foundation for defining the price of agricultural products. 


Therefore, the foundation for the formation of the price of agricultural 
products should not be the value of these products but production price, 
which is a changed form of the value which is determined by labor consumption 
under bad production conditions. 


When the principle of defining the price of agricultural products which is 
based on production price is introduced, it is imperative to appaise land 
and includeit in agricultural fixed assets. Consequently, it is possible 
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that the price of agricultural products can be increased. Therefore, the 
amount of the accumulation given to the state by agriculture must be increased 
and the method of delivering the accumulation must also be changed. In the 
past, the accumulation of the capital from agriculture was mainly carried out 
through price, while agricultural tax only made up 3 percent of state finan- 
cial revenues. When the price of agricultural products is increased in the 
future, it will also become imperative for the state to increase the agricul- 
tural tax rate. Tax revenues should become a major form for the state in re- 
taining accumulation from agriculture. This is because, first, price must 

be able to display the function of economic accounting. Excessive reliance 
on the distribution function of price is not in the interest of economic 
accounting and saving. Second, the introduction of the method of taxation 
will help rationalize the burdens of peasants, because they must pay agricul- 
tural tax whether they sell agricultural products to the state or not and 
whether the amount sold is enormous or small. In the past, accumulation was 
retained through price; consequently, the more agricultural products were 
sold to the state, the heavier became the burdens of the peasants. And when 
no or small amounts of agricultural products were sold to the state, the 
burdens would become lighter. Third, the method of collecting agricultural 
tax from agriculture as a major form of tax revenue is in the interest 

of decreasing or even abolishing the irrational subsidies for the price of 
agricultural products, changing the situation in which the same agricultural 
products, changing the situation in which the same agricultural products were 
purchased at different prices and abolishing various supplementary price mea- 
sures so that it will be easier to calculate price parity to improve price 
management and enable the state to resort to tax rate in regulating the bur- 
dens of peasants. 


Under the present situation in China today, there will be many difficulties 
in setting the price of agricultural products on the basis of production 
price; this work needs a process. But theoretically, this method is correct; 
thereofre, it is imperative to create conditions for the realization of this 
method. 


III Discussions on Different Views 


The economics circles and the departments that are responsible for actual work 
in China have many opinions to express their disagreement on taking production 
price as the foundation for the commodity price of agricultural products. 
These opinions merit discussion. 


The first opinion holds that agricultural production is carried out by manual 
labor. Those with this view are of the opinion that agriculture represents 
a production department that consumes a high proportion of animate labor 

and that, therefore, the price of agricultural products must be based on 
production price. According to my view, in socialized mass production, 

the difference in the organic structure of the capital of various departments 
represents the material foundation for the existence of production price. 
Under the existing productive forces in which the production by big machines 
simultaneously exists with manual labor production departments, production 
price is also applicable to the production departments with manual labor as 
the main. This is because, first, within the production departments with 
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manual labor as the main, there also exists an organic capital structure. 
These departments also have to account for their capital, cut down on the 

use of capital, accelerate capital circulation, and strive to improve the 
profit rate of their capital. The exchange of commodities among departments 
that is directly based on the value of the commodities is, in fact, based 

on the foundation of very small differences in organic capital structure. 

And when this difference expands, the producers will have to consider how to 
adjust the price according to the extra capital used. For example, compared 
with the production of ordinary white liquor, the production of aged wine 
requires a long period of storage; consequently, the production of the latter 
uses more capital. Thus, of these two kinds of alcohol, the price of aged 
wine is no doubt higher than its value while the price of the ordinary white 
liquor must be lower than its value. Otherwise, nobody will produce aged 
wine. Such price parity includes the factor of rational use of capital. 
Second, whether the foundation for the formation of commodity price is value 
or production price is determined by the situation of the productive forces 

of major commodity production departments. Industrial products have con- 
stituted a major part in the production of socialist commodities. It is also 
often that the agricultural products for social consumption can be consumed 
only after they have been industrially processed. As the price of the commod- 
ities that are produced by industrial departments is based on production 
price, it is also imperative that the price of the commodities that are pro- 
duced by the agricultural departments with manual labor as the main must also 
be determined by production price. Third, the proportion of manual labor is 
relatively big in agricultural production while mass industrial production 

is mainly carried out by machinery. The difference between the organic 
structure of industrial capital and agricultural capital is very big, and 

this situation represents a material condition for industrial and agricultural 
products to introduce production price. Production price is originally based 
on the differences of the organic structure of the capital of various depart- 
ments. Without this difference, it will be unnecessary for the existence of 
production price. If the departments with a lower organic structure are not 
allowed to introduce production price and the departments with a higher organic 
structure alone are permitted to introduce “production price,” the profit 
rate between the departments with much different organic structures cannot 

be averaged and under this condition, this “production price” will mean 
nothing. Finally, when Marx put forth the theory in the 19th century that 
production price is also applicable to capitalist agriculture, no country had 
realized agricultural mechanization; agricultural production at that time was 
mainly carried out by relying on draught animals. In fact, some major agri- 
cultural producing countries in Europe and America such as France, Germany 
and the United States, carried out their agricultural mechanization in the 
middle part of the 20th century. Therefore, the view which regards agricul- 
ture with a lower capital structure as unsuitable for introducing production 
price is groundless. 


The second view holds that agriculture in China basically still represents 

the self-sufficient economy and that, therefore, the question of the shifting 
of capital and labor in no way exists. Therefore, those with this view are 
of the opinion that production and average profit are unnecessary for agricul- 
tural production in China. I think such a view is basically groundless. 








This is because, first of all, while it is true that price is meaningless 

for a purely self-sufficient economy, when we are discussing the foundation 
for the formation of the price of agricultural products, we regard the commod- 
ity production of agricultural products as the premise. The price of agri- 
cultural products we are talking about refers to the part of the agricultural 
products that are regarded as commodities. All forms of commodity production 
are subject to the impact of price and profits. Second, although the commodity 
rate of agriculture in China is still low, the extent of self-sufficient 
agriculture is limited. Peasant households in most regions across the 

country are related to different extents with commodity currency. We can in 
no way say that price does not have its role among the peasants with a low 
commodity rate; on the contrary, rational price is in a position to promote 
specialized production, improve agricultural labor productivity, and raise the 
commodity rate of agricultural products. Third, the shifting of capital and 
labor does exist in agriculture in China. Because of past restrictions of 
State administrative measures such as no free flow of labor force being al- 
lowed, restriction in the management of sideline production, and planned 
growth, planned purchasing, and state monopoly in the purchase and sales of 
major agricultural products, the process of such shifting has been very slow 
and not apparent. But over the past few years, the peasants who have earned 

a low income from farming are very enthusiasitc in running industrial and 
sideline undertakings. In the future, following the development of agricul- 
tural production and further relaxation in rural economic policy, the 
situation in which the capital and labor forces have been shifted from farming 
to other undertakings will continue to develop. 


The third view holds that peasants are both producers and land owners and 
that average profit and land rent do not belong to the sphere of their busi- 
ness management. Comrades with this view referred to these words by Marx: 
"As long as the price of the productsis enough to make up his wages, he will 
no doubt cultivate his land, and it is often that he will continue to do so 
when the wages have dropped to their lowest limit." (Marx: "Das Kapital," 
People's Publishing House, 1975 edition, vol 3, p 908) Therefore, their 
conclusion is that the price of our agricultural products today must not in- 
clude average profit and land rent and that the price of agricultural products 
can be maintained under production cost. According to my view, these words 
by Marx refer to the price of agricultural products under the situation in 
which the ownership of small plots of land is in the dominant position, 

and this ownership reflects the cruel exploitation of peasants by landlords 
and merchants, while the scattered and individual peasants can in no way re- 
sist th exploitation. But the situation is not so under ordinary capital- 
ist conditions. 


Marx said: "It is imperative to enable peasants who owned small plots of 
land or buy cultivated land, but is unnecessary to follow the normal produc- 
tion mode of capitalism and raise the market price of the products of the 
land to the level of the average profit from purchases that is offered to 
them, let alone raising the price to the level of providing the surplus 

that is higher than the average profit which is fixed through land rent.... 
All these have constituted a reason for grain prices in the countries where 
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the ownership over small plots of land is in the dominant position to become 
lower than that in the countries with a capitalist mode of production." 
(Ibid., pp 908-909) Marx therefore held that under normal capitalist condi- 
tions, the price of agricultureal products must be included in average profit 
and land rents. In socialist society, it is imperative to sufficiently ap- 
praise peasants’ labor results. The price of their products must not just 

be able to “compensate for their wages" and "decrease their wages to the 
lowest level of the wages themselves." Low grain price under socialist con- 
ditions is irrational. In addition, there are collective farms and state farms 
in China, and as part of state enterprises, state farms must have the same 
economic conditions as other state enterprises. Also, in order to realize 
this, it is imperative to set the price of agricutlural products on the 
basis of the production price of the products of low quality cultivated land. 


The fourth opinion advocates that the faundation for the formation of the price 
of agricultural products should include the production cost under medium 
conditions plus proper profit. But those with this view can hardly answer 
the following two questions. The first question is how to explain "proper 
proft." How much profit is "proper"? If the profit rate is raised to the 
level of the average profit that may be gained after the sales of the pro- 
ducts of low quality land and is considered as proper, it means that the pro- 
duction price of the products of low quality land is the foundation for set- 
ting the price. If the profit rate is defined on the level of the average 
profit that can be gained by good quality land, it means that the production 
price of the products of good quality land is the foundation. Therefore, 

the term “proper profit" is vague. Whatever principle is used, cost plus 
profit is the method of calculating price. No matter whether the price is 
set on the basis of primitive value or on the basis of production price, 

the method of production cost plus profit issued. Although the method of 
cost plus profit is used by any theory in practice, the method itself can 

in no way determine what profit rate is to be used. To solve this problen, 
it is imperative to find another way that departs from the method of cost 
plus profit. The second question that can hardly be answered by this view is 
the advocation of the production cost of the products of medium quality land 
plus proper profit. If this "proper profit" means a better profit for medium 
quality land, this price level is not in a position to guarantee the com- 
pensation for the labor consumption in low quality land. 


The fifth view holds that to set the price of agricultural products on the 
basis of the production price of the products of low quality land will even- 
tually increase the state purchasing price of agricultural products. As a 
result, state financial expenditures will be increased, causing a chain re- 
action among all prices. Some comrades worried about this question. I think 
that to readjust the price of agricultural products on the basis of the pro- 
duction price of the products of low quality land will increase the purchas- 
ing price of agricultural products. If the production teams that are now 
carrying out their agricultural production on low quality land sell their 
grain at the state price, they will not be able even to cover production 
costs. Therefore, they have to rely on other undertakings to maintain 
simple reproduction. In fact, this situation has become a factor that is 
affecting grain production. In order to enable the peasants who are growing 
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grain crops to make considerably better improvement, increase output and 
income, and raise the grain commodity rare, it is imperative to continue to 
carry out the responsibility systems and ensure that producers who are en- 
gaged in production on low quality land can sell the grain at a profit. 


Therefore, it is necessary to raise the grain purchasing price. In fact, the 
actual purchasing price of agricultural products has already been increased 
following the introduction of such measures as increased price for over- 
quota purchase and sales bonus and other supplementary prices. Price in- 
creases will consequently be followed by a chain reaction in economic life. 
It will be a good thing if the reaction is benign. Price increases will be 
followed by new and rational parity relations so as to promote the develop- 
ment of the economy still better. 


So, we must understand that a chain reaction represents a blow to the order 
of our old works and will also cause difficulties for certain works. But 
what is more important is that we must understand that price increases will 
promote the development of agricultural production so that this production 
will make considerable progress. While minor difficulties in our works can 
no doubt be resolved, increases in the purchasing price of agricultural 
products will result in increases in the production cost of consumer goods, 
which will affect the stability of market prices and workers' living standard. 
Therefore, efforts must be made by enterprises to tap their potential and 
lower production cost so as to offset the impact of the increases in the 
price of raw materials. When the enterprises themselves cannot resolve this 
problem, they may temporarily rely on state subsidies so that they will not 
increase market sale prices for the time being and the problem can be re- 
solved later, or enterprises may be allowed to increase prices. However, 
when market prices have affected workers' living standard, it is necessary to 
link wages with a cost of living index. 


It is known to all that the purchasing price of agricultural products in China 
is a little bit too low. It is also often the case that people stress the 
importance of lower prices so as to provide accumulation to the state but ne- 
glect the fact that lower prices have affected peasants’ enthusiasm in pro- 
duction. The reason for peasants to have paid more attention to sideline 
production than agricultural production is that the price of agricultural 
products has remained too low for a long period. Since the 3d Plenary Ses- 
sion of the llth CPC Central Committee, tremendous changes have taken place 

in rural economic policy; consequently, this policy has played an active role 
in promoting agricultural production. Is it not possible for us in the future 
to decrease our reliance on the state administrative method and rely more on 
the economic method? I think it is totally possible. 


Of course, the low purchasing price of agricultural products is a result of 
a long period of our works. Therefore, it is not easy to change this situa- 
tion, and this work must be supplemented with reforms of the tax system and 
the wage system. At present, we must have a unified understanding of the 
price of agricultural products; we must understand that while the price of 
agricultural products is low, it will be gradually increased to a rational 
level in the future when conditions permit. We must also understand that 
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under the situation in which the organic structure of agricultural capital 
is very low, it is improper to readjust the price of agricultural products 
on the basis of their value, because if the price of agricultural products 
is improperly increased, this move will hinder the development of other de- 
partments and affect the modernization program. 


CsO: 4007/148 
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NATIONAL 


BENEFITS OF FODDER INDUSTRY EXPLAINED 
Beijing JINGJI RIBAO in Chinese 2 Dec 83 p l 


/Commentary “A Fundamental Link in Bringing About Benign Cycles in 
Agriculture"/ 


/Text/ Hai'An County of Jiangsu Province has forcefully shown that 
developing the fodder industry is the fundamental link in the process 
of bringing about benign cycles in agriculture. If feed is good, 
livestock will flourish, organic fertilizer will increase, producing 
even greater harvests of crops, thereby providing for even greater 
amounts of high quality feed. By taking hold of this basic link of 
the feed industry, all agricultural production is vitalized. This 

is a very important measure in bringing about agricultural turnover, 
and should be placed at the center of agriculture as a whole in the 
planning process. 


Developing the fodder industry is only indirectly a matter of grain. 
Mixed feed is compounded from many types of ingredients: grain 
comprises only half. According to estimates, if each year the entire 
country switched to using compound feed for raising pigs and chickens, 
20 billion jin of grain could be saved, which is the equivalent of a 
one-year increase in grain output. It is obvious that it is not that 
because of the grain scarcity we shall not expand the fodder 

industry: it is precisely that the scarcer grain is, the more compound 
feed should be used. 


The fodder industry can enable many agricultural resources to be used 
fully and rationally. Traditionally, our nation's agriculture causes 
many natural resources which could be used in making feed and which 
could be utilized several times over, to be degraded greatly in use 
value. There are quite a few by-products, leftover bits and pieces 
and waste residues and liquids in the light and chemical industries 
which are thrown out, some even causing pollution, which could be 
used as raw materials for the feed industry. Developing the compound 
feed industry could bring about the second-time, even third-time 

uses of these resources, increasing their economic value 2 to 3 times. 


25 














In the midst of a big benign cycle in agriculture spurred on by the 
feed industry, there cculd be other areas of improved socioeconomic 
results besides the increase and full use of agricultural products. 
Compounding fodder changes ripe feed into raw feed, and the gasification 
of livestock excrement and urine can greatly save on fuel in the 
farming villages, bringing about beneficial ccnditions for the greening 
of the land and water and soil conservation. Increased use of organic 
fertilizer cuts down or chemical fertilizer, and correspondingly saves 
on chemical fertilizer investment and on the coal, electricity, 
petroleum and other energy and raw materials associated with its 
production. 


The fodder industry intersects with many different industrial departments 
and to differing degrees promctes the development of new products in these 
industries, increasing output value. The production of compound feed 
requires the chemical industry, light industry, pharmaceutical industry 
and other departments to provide all sorts of feed additive products. 

It needs the machinery industry department to provide all types of 

feed processing machinery. Among these, the chemical industry 
departments have trial-manufactured and put into production protein 

amino acids, filling in one of the gaps in our nation's chemical 
industry. Production of feed processing machinery already has caused 
quite a few factories with idle equipment and lack of assignments to 
shift into production without delay, turning deficits into profits. 


The great development of the husbandry industries in the wake of the 
fodder industry development has already begun to spur on the foodstuffs 
industry anc also multiple processing of livestock products. 


The strategically significant fodder industry has already had a good 
beginning in our country. At the moment it should resolve a few 
existing recognized anc concrete problems, and make good the plans 
of this newly developing industry's department, enabling it to 
rapidly develop extensively. 


12643 
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NATIONAL 


GOING CHINA'S ‘OWN WAY' IN DEVELOPING THE FODDER INDUSTRY 
Beijing JINGJI RIBAO in Chinese 2 Dec 83 p l 


/Text/ In the second half of November, the fodder industry leading 
group of the State Economic Commission convened a fodder industry 
conference involving a portion of the provinces and municipalities 
and put forth constructive opinions on general and specific pclicies 
for developing our country's fodder industry, including a two-step 
plan leading to the end of the century. The convention held that the 
effective channel for promoting greater development of our animal 
husbandry industry and for bringing about the redoubling of total 
agricultural output would be to vigorously develop the feed industry 
and turn it into a flourishing one. 


The meeting reviewed the development of our animal husbandry and fodder 
industries, noting that at present the level of our country's production 
and the level of science and technology in these industries is still not 
high enough; the percentage of marketable livestock products is still 
relative)y low, and economic results are poor. One of the important 
reasons why the amount of meat, eggs, milk and fish per person is below 
worldwide average standards is that an appropriate fodder industry 
system has not been formed. The nutrient composition of the feed 

is not complete. Protein feed is especially lacking. Amino acids 

are uneven. 


Based on our nation's anticipated development of the fodder industry 
and needs by the end of the century, the conference proposed that our 
national construction of the fodder industry be divided into two 
steps: Before 1990 the stress should be on developing a firm foundation 
and creating the right conditions; the following 10 years should bring 
about the strengthening of the feed industry system, enabling it to 
enter a new age of vitalization. The plan to 1990 is to set up 
nationwide coordination, raise the compound feed processing capability 
to 50 million tons, and by the year 2000 to 120, million tons. This 
would raise the current 10 percent total volume of refined feed to 
over 80 percent. Separate plans for annual output of major industrial 
feeds and additives were also made. 
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The meeting held that fodder industry construction, while studying 

the advanced experience of foreign countries, must go our country's 

own path in developing the fodder industry, taking into account 

the differing characteristics of natural resource distribution, the 
urban and rural distribution of feed units, the differences in feed 
methods, etc. The scale of production must sufficiently take into 
account natural resources, energy resources and transportation 
conditions, joining large, medium and small, giving priority to the 
medium and small-scale operations. Large and medium-sized cities 

with relatively strong techaical capabilities and feed factories 
concentrated together will stress construction of large and medium-scale 
factories for additive pre-mixing and feed enrichment. The rural villages 
at county level or below should use local resources, employing all means 
to set up small-scale feed-processing factories for on-the-spot 
processing and supply. State investment will be collectively utilized, 
guaranteeing priority construction. It will primarily be used wnere 
technical requirements are high, in one-time large investments, where 
local and collective capability woulc find it difficult to bring about 
construction for protein amino acids and other additive projects. 


In addition to this, the committee reached a relative consensus on 

such questions as the use of advanced technology and mechanical equipment 
to outfit the rodder industry, strengthening scientific research and 
training of talent, as well as giving free rein to initiatives in all 
areas such as agriculture, commerce, grains, chemical industry, light 
industry and pharmaceuticals. 


12643 
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NATIONAL 


BRIEFS 


NEW SMALL WHEEL TRACTOR: According to persons responsible for design in the 
Loyang Tractor Research Institute, the new 15-horsepower, small, four-wheel 
tractor in test production at the Changqun, Xingtai, Wuxi Tractor Plants and 
elsewhere is about to be put into experimental use in the fields. This new 
model has the following improvements over current small four-wheel tractors: 

1) Power has been increased, usable weight has been raised, pulling capacity 
has been increased; it can basically satisfy the requirements for plowing and 
rotary cultivation. 2) The wheel base has been lengthened, which will improve 
the tractor's vertical stability, safety, and comfort. 3) The belt drive has 
been eliminated, and drive efficiency has been increased. 4) the transport 
speed has been appropriately stepped up, performance of the hydraulic suspension 
system has been improved, and the suspension arms have been arranged properly. 
6) In regard to the rear-mounted power take-off, its speed of rotation, direc- 
tion of rotation, and spline dimensions are all in accord with state standards. 
After this model has been tested and certified, it will become a standard model 
for countrywide application to go into production. [Text] [Beijing JINGJI 
RIBAO in Chinese 26 Jan 84 p 2] 


LAND RESOURCES SURVEY--"We must, within not too long a time frame, conduct a 
comprehensive survey of the land resources in China in terms of types, 
quantity, quality, distribution, exploitability, and usability, and make a 
scientific appraisal." This was proclaimed by the advisor for the border 
areas of the Ministry of Agriculture, Animal Husbandry and Fishing on 
November 30 at the opening of the China Land Resources Survey Conference. 

The scope of this survey of land resources which is about to be launched in 
all parts of China is unprecedented since the founding of the PRC. To date, 
there are 1,982 counties (banners) nationwide which have launched general soil 
surveys, amounting to 83 percent of the total number of counties in the 
country, and among which the general surveys have been completed in 997 of 
them; 1,180 counties have launched general surveys of current land utiliza- 
tion at the county level, amounting to 49 percent of the total number of 
counties, and among which 474 have completed their survey assignments. Aside 
from these, there are an additional 71 pilot counties which have completed 
detailed surveys of current land utilization. All this work has effectively 
brought about an advance in agricultural production. According to incomplete 
statistics, on the 670 million m of cultivated land which has been surveyed 
nationwide, due to the application of fertilizer and planting of crops on the 
basis of soil conditions, there have been remarkable increases in yields and 
a general reduction in production costs. In Hubei alone in the last three 
years, by using the data from the general soil survey, grain yields have 

been increased more than 2.4 billion jin. [Text] [Beijing GUANGMING RIBAO 
in Chinese 2 Dec 83 p 1] 12513 
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ANHUI 


"RICE' ENTREPRENEUR SETS RECORD STRAIGHT 
Beijing RENMIN RIBAO in Chinese 29 Jan 84 p 2 


/Africle by Liu Qinghua /0441 3237 5478/: "Do Not Do Us Any More 
Disfavors"/ 


/Text/ I am a young peasant, age 33. In the spring of last year, I 
used my free time to diligently study pisciculture. I contracted with 
a production brigade for the No. 2 embankment of more than 40 mu of 
unused pond water enclosed by two enbankments, and raised fish jointly 
with a member of another commune. After this news got out, quite a 
few correspondents and reporters sought me out for interviews, asking 
me my plans for cultivating fish. Before I had even purchased any 
fingerlings, the news of my contract to raise fish in the pond had 
already spread throughout the province. I was both happy and anxious, 
fearful of complete failure. Would I end up rubbing my own face in 
the dirt? 


Thus it was we began to raise fish. At the beginning, we spent 2,000 
yuan to purchase over 80,000 tiny fry and put them all in the pond. 

We then constructed 2 rooms alongside the fish pond, keeping an eye on 
the pond day and night, devoting ourselves to raising fish, and 
becoming an honest to goodness professional fish-rearing household. 
During the day, everyone in our family would go searching everywhere 
for fish feed. At the end of the day, tired beyond belief, I would 
think to myself; this term "specializes household” is really hard to 
take, even more tiresome and bothersome than farming. Oh well, if 

we are going to do it, let us do it right. 


Because of the dense growtii of grass along the embankment that we 
contracted, numerous fish were harmed, seriously threatening the tiny 
frys we had put in. Although we managed to catch a portion of them, 
in the end we did not completely resolve the problem, and not many 

of the fish we put in were left. At the autumn harvest, the largest 
fish weighed 8-9 liang, the smallest only 2 liang. After working 

so hard all those days our yield was only 110 jin of fish. This was 
very discouraging. We never thought a half year's sweat and blood 
would go down the drain for nothing. Who would have guessed the 
production brigade party branch made light of this. The party branch 
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secretary pointed to our harvested fish; saying, “See, is this not 

an achievement?" After the news got around, the prefecture and county 
broadcast stations, agriculture and industry department, and 
propaganda department, one after another all came to get information, 
saying that our failure was an achievement and causing a sensation. 

As a result, an endless succession of people came to learn from our 
experience and study our technique. We were very depressed. 


To help us holding up, the production brigade lent us a pump, pumped 
out all the water in the pond, and thoroughly clean out the harmed 
fish. Last year after autumn, we again bred 30,000 fry. Although at 
the moment we could see the small fish growing bigger, we dared not 

be certain of anything. We invited specialists to appraise the 
situation before we could relax. We estimated that this year the 
income of each household from raising fish would be 2,000 yuan. But, 
do not think this is strange that the prefecture and county comrades, 
when coming to survey the resources, insisted on marking us down as 

a 10,000 yuan household. Alas, we never achieved that much. We were 
guilty about taking the credit. Last November, I was again chosen to 
represent the households specializing in pisciculture and to attend 
the prefecture, county and Bangbu City meetings on fish-rearing. What 
have I achieved? I do not even know myself. Now, whenever, I see 

or think about that fish pond I contracted for, I get upset. Comrades, 
please do not do us any more disfavors by giving us undue credit under 
any circumstances! 


/Editor's Note/ "Do Not Do Us Any More Disfavors" is a plea from some 
specialized households; especially from those peasants who have become 
rich ahead of others. It is worth paying attention to. Peasants who 
become rich through diligence and hard work, and who have doubts and 
opposing attitudes are after all a minority. The majority of comrades 
are approving and supporting. But exactly how supporting are these 
comrades? Some people give special privilege and use "special mess" 
as a model. Some people spoil things by overdoing it, calling on 
people to do things they cannot possibly achieve. In addition, some 


departmental leaders only seek undeserved reputations, pursuing 
numbers, rigging up so-called "five-figure" households. Is this 

doing a favor? Is this a proper support? No! This can only be 
considered a disfavor. These comrades doing disfavors, included among 
them our jouranlists, seem to have a problem with work methods and also 
with their thinking. Let us all mull this over. 


12643 
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FUJIAN 


NEW ADVANCES IN FUJIAN'S SOIL SURVEY WORK 
Fuzhou FUJIAN RIBAO in Chinese 13 Jan 84 p l 


/Text/ The work of our province's second soil survey has already 
undergone four years of effort. Up to the end of last year, there 
were 67 counties and cities carrying out this work. They completed 
soil surveys of over 120,000,000 mu of land within which lies 14,700,000 
mu of cultivated land, comprising over two-thirds of the total area of 
cultivated land. The entire province now has over 400 soil survey 
specialized cadres and laboratory personnel. In addition, over 5,000 
specialized brigade personnel and assistants have been trained. Each 
locality and county has separately set up standardized laboratories 

or simplified ones. This has created good conditions for completiog 
soil survey work. 


Undertaking soil surveying was the initial step in finding out the 
quality and quantity of soil resources in our province. It basically 
uncovered the soil-related problems and obstacles to agricultural 
production, anc explored the conditions for increasing yields from 
agricultural lands with high and stable yields in differing areas, 
providing a scientific basis for regional agricultural planning and 
development of farms, forests, livestock and fishing, including 
planting based on the soil, fertilizing based on the soil, making 
improvements based on the soil and tilling based on the soil. From 
the survey materials supplied from each locality, it can be seen that 
the utilization of the results of soil surveys can be transformed into 
production power, achieving clearcut increases in yields. Over the 
last four years the accumulated total area of cultivated land throughout 
the province utilizing these results reached over 120,000,000 mu. 
According to 330 model surveys in Putian, Xunchang, Minhou, Shaxian, 
Zhangpu, Pingtan and other counties, in general yields increasec by 
more than 10 percent and in many it doubled. Last year 20 counties 
throughout the province set up trial fields of more than 58,000 mu 

to tackle key problems in medium and low-yield fields, achieving a 
marked increase in yields. The average per unit yield increased by 
over 200 jin. Jianyang Prefecture in recent years has utilized soil 
survey results, setting production /quotas/ according to survey results, 
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prescribing fertilizers for over 22,000 mu. Unit area yield 

improved and costs dropped. In Guangze County, by adjusting the 
proportions of nitrogen, ptosptorous and potassium applied to 8,200 
mu, yield per mu increased 51 to 81 jin, with corresponding reductions 
in tertilizer expenses of from 2 yuan 4 jiao to 9 yuan 4 jiao. 
Increasea income per mu was approximately 20 yuan. 
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FUJLAN 


ECONOMIC BENEFITS IN AGRICULTURE APPARENT 
Fuzhou FUJIAN RIBAO in Chinese 6 Nov 83 p 1 


[Text] According to September month's-end statistics of the provincial 

Bureau of Statistics, since the Third Plenary Session of the llth Party 
Central Committee, as Fujian conscientiously carried out the Party's rural 
economic policies, and the rural cadres and commune members made great efforts 
to practice scientific farming, economic benefits in agriculture obviously 
increased, 


Productivity on Lands Devoted to Agriculture Generally Increased. In 1982 

the yields of grain, oil-bearing crops, sugsr crops, and tobacco in Fujian all 
showed clear increases. Among these, the grin, oil, and tobacco crops all 
showed record high per m yields. According to calculations of seeded area, 
last year the average per mu yield of grain crops for the whole province 
reached 543 jin, which was an increase of 105 jin over 1978's 438 jin. This 
was a 24 percent increase, or an average annual increase of 5.6 percent. 
Because of the increase in the yield per unit area, the agricultural output 
value provided by each mu of cultivated land (agricultural crop cultivation) ; 
also increased from 1978's 145 yuan to last year's 180 yuan, an increase of 

24 percent, or an average annual increase of 5.6 percent. 


Agricultural Labor Productivity Markedly Improved. In 1982, the gross 
agricultural output value created by each member of the agricultural labor 
force in Fujian was raised from 667 yuan in 1978 to 868 yuan, an increase 
of 30 percent, or an average annual increase of 6.8 percent; the net output 
value was raised from 366 yuan to 677 yuan, an increase of 85 percent. and 
product cost decreased from 36 percent in 197¢ to 32.3 percent. The per 
unit agriculture labor force production of grain was raised from 2,139 jin 
in 1978 to 2,362 jin, an increase of 10.4 percent. 


Production Costs Decrease, Peasants’ Net ‘ncome Shows Relatively Large 
Increase. In 1982, the basic accounting unit ivr <ericultural production 
costs for the province was 880 million yuan, and net ircome was 2,513 
million yuan; production costs per 100 yuan of net income were lowered from 
45 yuan in 1978 to 35 yuan, a decrease of 22.3 percent. Based on data from 
an investigation of peasant family livelihood, last year the peasant per 
capita net income reached 268 yuan, an increase of 130 yuan or 90 percent 
over 1978. 
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Amount of Agricultural Produces Supplied to the State Increased. Last 
year total purchases of farm produce and sideline products in the province 


reached 2,435 million yuan, an increase of 764 million yuan, or 45.7 percent 
over 1978. 
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FUJIAN 


QUESTION, ANSWER ON READJUSTING CONTRACTED FARMLAND 
Fuzhou FUJIAN RIBAO in Chinese 21 Nov 83 p l 


[Interview with a responsible comrade of the Provincial Agriculture Committee 
by our correspondent: "What Issues Should Be Noted in Making Suitable 
Readjustments to Contracted Farmland?"] 


[Text] [Question] Since rural cadres and commune members have of late been 
quite concerned about the issue of readjusting contracted farmland, would 
you please discuss your views concerning this? 


[Answer] In Fuzhou, since the widespread implementation of the joint produc- 
tion responsibility system, conditions in the countryside are developing 
rapidly and the rural economy leaps to life day by day. Because of a lack 
of experience during the early days of establishing the responsibility 
system, there were some areas where contract farming was divided and 
excessively scattered, making it inconvenient to administer. In the wake of 
the development of a diversified economy and commodity production, a number 
of specialized households set forth demands for no contract or less contract 
farming, and there has spontaneously appeared the simultaneous transfer and 
altering of contracts. In many areas at present, the contracts have 
expired. Properly dealing with the problem of readjusting contract farming 
is an important task of the present to further perfect the agricultural 
production responsibility system, and must arouse the serious attention of 
the leadership at all levels. We must strengthen investigation and research, 
suit measures to local conditions, be realistic, and respect the wishes of 
the majority of the masses; we must develop the principle of commodity 
production and suitable readjustment along lines favorable to production 
management, improving soil fertility, and the promotion of a division of 
labor and of trades. We must not try to apply a single formula to all 
situations, or attempt a comprehensive readjustment. 


[Question] When the term of a contract expires, should a readjustment of 
the contract land be carried out? 


[Answer] This should be in accordance with the specific conditions of 
the place in question, and resolved in consultation with the masses. If the 
contracted land is divided in a basically equitable way, and the majority of 
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the masses think there is no need to change it, the term of the contract 
could be extended or a new contract could be concluded with the commune 
members for the land under the original contract. If the contracted land 
is not divided equitably enough, and the masses demand a readjustment, 
the readjustment must be carried out step by step under guidance. The 
readjustment plan must be formulated through discussions with the masses, 
and as far as possible proceed on the basis of “activate both ends, keep 
the center stable,” and allot the land intended for the "three lackings.” 
specialized households, for skillful crasftmen or for certain others who 
require less or none at all, to the specialized grain households or to 
good farming households with abundant labor, fine technology, and able 
management. 


[Question] How can readjustment be made for contracted farmland which is too 
scattered and piecemeal? 


[Answer] For contracted farmland which is excessively scattered and 
piecemeal, we must carry out appropriate readjustment. Based on soil 
fertility and how arable a parcel of land is, it could be classified by 
production quota; the amount of contract land could be determined by popula- 
tion or labor in accordance with yields; suitably arranged in groups in 
accordance with the distribution of arable land and as much as possible join 
together the plots of cultivated land, and as far as possible concentrate 

the contracted land of a household. The production quotas for distant or 
inferior fields could be lowered a little to encourage the peasants to trans- 
form and seed them. 


[Question] For contracted farmland, is mutual readjustment and transfer of 
contracts permitted among the peasants? 


[Answer] It should be permissible. At present, the transfer of contracts 

for contracted land among peasant households in the countryside is a 

necessary tendency in the specialization and commercialization of agricultural 
products. Households which transfer contracts, while engaging in various 
other lines of business when income is unstable will temporarily transfer 

the contract to someone else, but do not completely give up the contract rights 
to the land. Therefore, transferring possession of contracts on the basis 

of voluntary participation and mutual benefit should be permitted, and leads 
to a healthy development. Transferring of contracts should be in line with 
the principles of being rational and having mutual benefit, through agreement 
by both sides as to economic responsibility, common compliance with the 

laws, decrees, policies and stipulations, and a guarantee to complete State 
purchase requisitions and the collective task of raising reserves. 


[Question] Should there be an appropriate lengthening of the time limit for 
land contracts? 


[Answer] The time limit for land contracts should be lengthened somewhat. 
Having relatively stable land use rights is useful in encouraging contract 
households to increase investments and improve the soil, increase soil 
fertility, and develop production; in enabling the peasants to understand and 
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master soil conditions, suit measures to local conditions, and practice 
rational cultivation; and for capital construction in fields such as 
irrigation works, roads, and paths for continued improvement of the production 
conditions. The term of a contract could be set at 5 years, 10 years, or 

even a somewhat longer period. "™:ring the period of the contract, because 

of normal change in the populat ~, how cultivated land should be dealt 

with could be decided in accordance with the specific situation and through 
discussions with the masses. 


[Question] What else should be noted with regard to the land contract issue? 


[Answer] We must uphold collective ownership of the land. Proprietary 
rights to the land have always belonged to the collective. Contract house- 
holds only have use rights, and must engage in production in accordance with 
the provisions of the contract under the guidance of the unified state plan. 
Buying or selling, mortgaging, or casting aside and neglecting contract land 
is prohibited and for violators the collective should recall the contract or 
impose economic sanctions. Erecting buildings, constructing brick or tile 
kilns, or building tombs on contract land is prohibited, and violators will 
be ordered to remove them and return the land to farming. As for the person 
who takes soil from contract land to fire for brick or tile, land should 

be demanded from his customer to create farmland, and at the same time to 
pay for the loss; as for those who sell farmland, or sell soil from the 
fields, their illegal earnings should be confiscated. 
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GANSU 


STATION COMMENTARY SUPPORTS RELAXED RURAL POLICY 
HK151447 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 14 May 84 
[Station Commentary: “Let the Peasants Get Rich as Soon as Possible"] 


[Text] The provincial conference on rural work has concentrated its attention 
on the implementation of the Central Document No 1 issued this year and the 
guideline laid down by the Second Enlarged Plenary Session of the Sixth 
Provincial CPC Committee. And, centering around the general goal of promoting 
commodity production and the principle of guiding, encouraging, and supporting 
the peasants to get rich through hard work, the conference has further eliminated 
leftist influence, emancipated the participants’ minds, worked out more relaxed 
policies, set definite targets, and assigned specific tasks. 


To be sure, conscientiously implementing the guideline laid down by this con- 
ference will tremendously facilitate the shift of agricultural strategic 
Orientation in our province and speed up the economic development in rural areas. 
At present, our country's agriculture is faced with a marvelous transformation 
from a self-sufficient economy to relatively large-scale commodity production 
and from traditional agriculture to moder agriculture. Although our province's 
agriculture has been developing in this direction, we have failed to keep up 
with other rural areas throughout the country which are making great progress 

on the road to getting rich through hard work. The principal reason why we 
have failed to catch up with others is that we have failed to fully emancipate 
our minds, [phrase indistinct]. So far, some of our comrades still fail to 

cast off the [word indistinct] of leftist thinking and the concepts of the small- 
scale peasant economy. Some comrades equate [words indistinct] to capitalism. 
Others consider separately the goal of enriching all people and the measure of 
encouraging some people to get rich first, holding that the goal of enriching 
all people means to enrich all people simultaneously; otherwise we will be faced 
with a division of society into two opposing extremes. And also, viewing 
socialist large-scale agriculture from the concepts of the small-scale peasant 
economy, some people condemn the peasants’ engaging in commercial activities 

as forsaking the socialist road. These erroneous ideas are currently high- 
lighted in their attitude toward those peasants who have gotten rich these 

days, with specialized and major households as their representatives. In fact, 
those specialized households which are varied in type and are emerging in great 
numbers in rural areas are the mainstay of our party in thoroughly carrying out 
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technological reform in rural areas, the representatives of advanced productive 
forces in rural areas, and good examples to those peasants who wish to get rich 
through hard work. Therefore, our party and government leading people at all 
levels must have a correct understanding of the development path which these 
specialized households have broken, resolutely affirm their efforts, treat them 
as enthusiastically as we treated those activists during the land reform period 
and the movement of cooperation, support them and protect their economic 
interests. Our leading comrades should not be indifferent to the difficulties 
and demands of these specialized households nor deliberately make things diffi- 
cult for them, but instead vigorously create favorable conditions for the 
emergence of more specialized households, create a new situation in our pro- 
vince's agricultural work, and help the peasants to get rich as soon as possible. 
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GUANGDONG 


BRIEFS 


HAINAN ISLAND RICE PRODUCTION--The Hainan Regional CPC Committee and regional 
administrative office held a meeting 21-23 April on late rice production. 

The meeting discussed the plan for popularizing hybrid late rice and the 
problem of fulfilling grain production tasks for this year. Lei Yu, deputy 
secretary of the Hainan Regional CPC Committee and director of the commissioner's 
office; Wei Zefang, deputy secretary of the regional CPC committee; 

Xie Donghui, deputy director of the commissioner's office; and (Wang Guwu), 
deputy head of the Hainan Li and Miao Autonomous Prefecture, attended and spoke 
at the meeting. The Hainan Regional CPC Committee and commissioner's office 
required that all localities in this region forcefully popularize hybrid late 
rice on the basis of promoting early rice production so as to strive for the 
fulfillment of the annual grain production tasks. [Excerpts] [HK241447 Haikou 
Hainan Island Service in Mandarin 0330 GMT 24 Apr 84] 
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HEBEI 


CONTROLLED RURAL PLANNING URGED 
Shijiazhuang HEBEI RIBAO in Chinese 29 Nov 83 p 2 
[Commentary: "Pay Special Attention to Controlled Rural Planning") 


{[Text] Since the Third Plenary Session of the Eleventh Party Central 
Committee the increase in peasant income and the amount of housing construc- 
tion is unparalleled in history. However, because of the poor construction 
work base in villages and small towns and the lateness in taking charge, 
there has appeared the problems of blind construction, arbitrary building of 
homes and indiscriminate taking over of cultivated land. If forceful 
measures for control are not adopted, of course, the percapita average of 
arable land, already very low, will drop significantly lower. Leaders at 
all levels must have a sober understanding of this. 


Rural construction is an important matter in running the country, making 

it prosper, and benefiting the state and the people. Presently, this 
important matter has already been placed on our agenda. We must adopt the 
policy of “overall planning, proper guidance, depend on the masses, 
self-reliance, suit measures to local conditions, step by step construction," 
and give full play to both collective and individual initiative. In 
accordance with the needs and possibilities of rural economics and social 
development, and suiting measures to local conditions and local villages 
(towns), construction possesses a distinctive Chinese quality, and also there 
are new socialist villages and towns which have different styles and 
functions. We must avoid indiscriminate imitation of the patterns of foreign 
countries, copying their urban standards, or the practice of engaging in 
rapid, arbitrary, impractical large scale demolition and construction. We 
must also adhere to the steps of "first stop the trend, afterwards establish 
a plan, then proceed with construction." Presently we must stress the land 
and pay special attention to preliminary controlled planning to achieve a 
rational layout, and control the indiscriminate taking over of cultivated 
land. In rural construction, as in the development of agricultural produc- 
tion, we first rely on policy, and secondly on science. For this job the 
amount of work is great and the area is broad, involving the immediate 
interests of the many, many families in the villages of more than 80 percent 
of the total population of the province. Special attention must be paid to 
policy for direction and guidance. We must look at the long-term future 
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future as well as the present. Under the unified leadership of the Party, 
each peasant must rely on his own two hands to rebuild his own village 
through self-reliance. 


In rural construction, we must vigorously promote and simultaneously pay 
special attention to the two civilizations. Our strategic objective is to 
progressively take the villages and towns in Hebei Province which are still 
comparatively backward and build them into modern, highly civilized new 
socialist villages and towns; this is a historical mission. Some places 
already pay attention to both rural construction and improving the 
environment combining the cultural and [the physical] construction; 
experience has been gained, and some good models have appeared. However, 
there are also a number of villages where attention has only been attached 
to housing construction, blindly seeking to reside in spaciousness, neglecting 
environmental preservation, ecological balance, and the building of new 
civilized villages. In this way, a great amount of land has been wasted, 
affecting the appearance of the village, and without achieving the aims of 
beneficial production and convenient living. These lessons are well worth 
conscientiously bearing in mind. Such facilities for popularizing culture, 
education, and science in the villages as the elementary and secondary 
schools, cultural centers, science and technology centers, and movie and 
opera houses, are the material prerequisites for spirited, civilized 
construction, and must be given especially close attention. 


Rural construction is a great and lasting undertaking, both glorious and 
formidable, to bring benefit to coming generations. We must go with the 
trend of development of the times, broadly reflect the pressing desires of 
the peasants, go right to the front line, study new circumstances and work 
out solutions to new problems, and make great efforts in the construction in 
Hebei Province's 50,000+ villages and nearly 2,000 market towns to bring 
about new unified socialist villages and towns, with economic, social and 
environmental benefits and which possess distinctively Chinese national 
characteristics, are modern and highly civilized. 
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HEBEI 


PRELIMINARY VILLAGE PLANNING COMPLETED 
Shijiazhuang HEBEI RIBAO in Chinese 29 Nov 83 p 2 


[Text] The objective of our struggle for rural construction in Hebei 
Province is by the last decade of this century to have rural construction 
move from spontaneous toward guided, planned, step-by-step construction, 

and to control construction, land utilization, and the scope of construction. 
The first step is to improve housing conditions, with service facilities 
being improved over the present, emphasize improving drinking water 
conditions, rectify the sanitation situation, extensive planting of trees 
and greenery, and improving the environment. In the following decade, 

along with the rapid development of rural economics, marked improvement in 
the living standards of commune members, attainment of a material culture 
suited to the level of a comparatively well-off life, village features 

will take on a greatly changed appearance. Peasants’ housing conditions are 
sure to improve fundamentally, as the great majority of the villages will be 
built into new civilized villages with a rational layout, convenient com- 
munications, fine surroundings, each with its own distinguishing character- 
istics, and provided with a complete set of facilities for culture, education, 
health, commerce, services, the aged, child care, etc. At the same time there 
will appear numerous modernized community centers with a rational layout, 
more perfect conditions, and which will become rural economic, cultural, 
scientific, educational and service centers, as well as connecting links 
between rural and urban economics and culture. This was put forward at 

the recent third session of the Provincial Rural Construction Conference. 


By the first half of this year, 4,052 preliminary controlled rural plans had 
been completed in various areas province wide, accounting for 8 percent of 
the total number of production brigades in the province. Rural planning is 
progressing rather rapidly in Chengde prefecture where it is already 28 
percent completed; it is already 24 percent completed in Qinhuangdao city, 
and more than 15 percent completed in both Shijiazhuang and Zhangjiakou 
prefectures. This conference held that to achieve the objective of our 
struggle for rural construction in Hebei, and suit the present urgent need 
for some peasant household construction, it is essential that we earnestly 
pay attention to the important link of rural planning, and ask that all areas 
strive to finish the planning in 80 percent of the villages and towns by the 
end of next year, among which the planning in villages and market towns 
located in the townships (communes) to be finished up first, with the rest 
to be wound up the following year. 
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HEITLONGJIANG 


NORTH CHINA MEETING ON GRAIN STORE MANAGEMENT 
SKO80359 Harbin HEILONGJIANG RIBAO in Chinese 22 Apr 84 p 1 


[Excerpts] In mid-April, 120 representatives from grain departments of various 
localities, who were attending a north China meeting to exchange experiences 

in grain store management, visited Furongjie, Huangshatan, Zhangian and 16 other 
grain stores in Qiqihar City and held that these grain stores had indeed done a 
remarkable job in management. 


Qiqihar, Jiamusi and Hegang cities of our province and 31 units of other pro- 
vinces and regions introduced their experiences in selling processed grain and 
oil. Their practice proved that the only way to change the role of grain 
departments as management departments into business departments is to break 
their unitary function of management. Within a short span of 4 years, foods 
sold by grain stores all over the country increased from 2.4 billion jin to 

6 billion jin, which accounts for about 10 percent of the grain ration of urban 
residents. The annual volume of business of Heilongjiang and 14 other provinces 
and municipalities is all above 200 million jin. 


Wang Kerang, deputy director of the grain purchase and marketing department of 
the Ministry of Commerce, held that if the experiences introduced at the meeting, 
especially the good experiences of Qiqihar grain stores, can be applied in Line 
with local conditions in the provinces and municipalities in North China, a 
situation of vigorous grain and oil business will take shape in the country 

and grain work will be promoted. 


The meeting was convened by the Ministry of Commerce in Qiqihar City. Repre- 
sentatives to the meeting came from Beijing, Tianjin, Xinjiang, Gansu, Ningxia, 
Qinghai, Shaanxi, Nei Monggol, Shanxi, Hebei, Shandong, Henan, Liaoning, 

Jilin and Heilongjiang. Ji Ming, vice minister of commerce, spoke at the 
meeting. 
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HEILONGJ LANG 


REPORT ON HELPING IMPOVERISHED HOUSEHOLDS 
SK131151 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 12 May 84 


[Text] According to our reporters (Zhang Zhong) and (Zheng Gude), the 
Heilongjiang Provincial Work Conference on giving a helping hand to impoverished 
households concluded today. The conference pointed out that protecting wealthy 
households and giving a helping hand to impoverished ones are the two indis- 
pensible tasks of thoroughly implementing the party's policy on enabling the 
people to become wealthy. 


Over the past few years, our province has scored certain achievements in giving 
a helping hand to impoverished households. However, there are still more than 
270,000 impoverished households throughout the province, which account for 7 per- 
cent of the total number of the province's agricultural households. Therefore, 
our province's tasks for giving a helping hand to impoverished households in the 
days to come should be that efforts should be made to emancipate minds, to boldly 
create something new, and, by taking the party rectification drive as motive 
forces, concentrating on increasing economic returns, and by strengthening 
leadership, to mobilize the whole society to carry out in depth and in an all- 
round way the work of giving a helping hand to impoverished households. Efforts 
should be made to enable existing poor households to get rid of their strained 
circumstances in the coming 3 to 5 years. 


To this end, the conference put forward the following tasks: 


l. It is necessary to put the work of giving a helping hand to impoverished 
households on the general plan for developing agriculture. Various cities 

and counties have to establish a leading group in charge of this work and 
principal leaders should take personal charge of the work and organize the 
departments concerned, by following the principle of encouraging the people 

to become wealthy on the one hand and of giving a helping hand to impoverished 
households on the other hand, to map out work plans at every level and to con- 
duct earnest study and concrete arrangements. 


2. It is necessary to implement in an overall way the three No 1 documents 
issued by the central authorities and to ease restrictive policies so as to 
enable impoverished households to rest and build up their own strength. 
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3. It is necessary to stress work results and to upgrade the work standard. 


4. It is necessary to help impoverished households open more business avenues 
and develop commodity production. 


5. It is necessary to rely on the forces of various social circles to make 
contributions to the work of giving a helping hand to impoverished households. 
On the basis of enabling impoverished households to stand for self-reliance, 
efforts should be made to persistently encourage the masses to conduct mutual 
assistance and to mobilize all forces that can be mobilized so as to strive 
to benefit all impoverished households by the end of 1984. 
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HE LLONGJLANG 


BRIEFS 


HEILONGJIANG RURAL SAMPLE INVESTIGATION--In 1983, a rural sample investigation 
team conducted an investigation of the production and management situation 
among 145 contracted households at production brigades in six grain growing 
counties, Heilongjiang Province. A conclusion was made recently: The produc- 
tion cost of seven grain crops, including wheat, paddy r.ce, soybeans, millet, 
corn, Chinese sorghum and food grain other than wheat and rice, and two cash 
crops, including beets and sunflower seeds, reduced 25.6 percent over the 
previous year and economic results from these crops increased over 100 percent. 
[Excerpt] [Harbin HEILONGJIANG RIBAO in Chinese 27 Apr 84 p 2 SK] 


BEET PLANTING PLAN--Heilongjiang Province has mapped out the 1984 beet planting 
plan of 5 million mu, the same as the 1983 figure. At present, there are 41 
counties and cities across the province engaging in beet production. However, 
according to investigation data, the sugar content of the beet crop planted by 
different areas has been proved largely different. Therefore, the province 
will concentrate on planting a beet crop in areas where the sugar content of 
beets is high, such as Heihe, Nenjiang, and Hejiang prefectures that have to 


surpass their beet planting plan by 230,000 mu this year and a number of counties 
and cities in Songhuajiang and Suihua prefectures, which have to reduce their beet 


planting plan by 430,000 mu. [Summary] [Harbin Heilongjiang Provincial Service 
in Mandarin 1000 GMT 11 May 84 SK] 
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HENAN 


CONFERENCE ON PREVENTING HUANGHE FLOODING 
HK140715 Zhengzhou Henan Provincial Service in Mandarin 1230 GMT 11 May 84 


Excerpts] In order to ensure the safety of the Huanghe during the flood 
season, from 5 to 7 May the Huanghe antiflood headquarters, in accordance with 
the instructicns issued by the central antiflood headquarters and the Ministry 
of Water Resources and Electric Power, held in Zhengzhou a work conference 
on prevention of the flooding of the Huanghe. He Zhukang, governor of Henan 
and commander in chief of the Huanghe antiflood headquarters, made a speech at 
the conference. 


He said: The central authorities pay close attention to preventing the flood- 
ing of the Huanghe. We must, with a high sense of responsibility, adhere to 
the principle of giving first priority to prevention and attaching greater 
importance to prevention than to dealing with emergencies, base ourselves on 
preventing the controlling major floods, and conscientiously make proper 
preparations. 


Comrade He Zhukang demanded: It is necessary to summarize last year's experience 
in dealing with the emergencies which arose when water burst the dikes 5 times, 
to earnestly build the water works, do organizational work properly to do a 

good job of the supply of personnel and goods and materials, to pay close 
attention to completing the water works for controlling the floods, to do a good 
job of dredging the river course, and to resolutely remove those water works 
which obstruct the flow of the river and which affect safety in the prevention 
of floods. Flood diversion areas should focus their attention on preventing 
major floods and make proper preparations for the prevention and control of 
floods. 


At the conference, the plans drawn up by the Huanghe antiflood headquarters were 
discussed and the tasks for preventing floods along the lower course of the 
Huanghe were set. They were: to ensure that the major dike across the Huanghe 
at Hua Yuan Kou will not be burst by a flood with a flow capacity of 22,000 cubic 
meters per second and, in the event of a catastrophic flood, to try to make 

the consequences less serious by all means. 
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In view of the approaching flood season, the conference called on various 
departments to pay close attention to preparations for controlling floods, 
to earnestly inspect and examine water works, to immediately adopt measures 
to deal with hidden troubles and weak links on their discovery, to organize 
teams to fight the floods before they come, to properly organize cadres and 
other workers, to establish a strict responsibility system, and to enhance 
people's sense of organizational discipline. All localities should keep 

in touch with the PLA, have a clear idea of their own tasks, and prepare, 
examine, and maintain the goods and materials and the transportation and 
communications facilities for combating floods in order to ensure the supply 
of these things when they are needed in combating floods. 
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HENAN 


BRIEFS 


WHEAT HARVEST--The provincial Agriculture and Animal Husbandry Department dis- 
closed that the province has achieved marked results in wheat field management 
and that a good wheat harvest is within sight. The area of wheat fields that 
has been irrigated in the province is 40 million mu, an increase of 13 million 
mu over the corresponding period of last year. The area of wheat fields that 
has been given topdressing is 45 million mu. The area of wheat fields that has 
been intertilled is 51 million mu. The area of wheat fields that has been 
compacted is 20 million mu. All this has created favorable conditions for wheat 
to grow better. First, it is necessary to prevent pests and diseases caused 

by insects such as aphids, red spiders, and midges from spreading. Second, it 
is necessary to protect wheat from blight. Due to drought and low temperatures, 
wheat that was planted at a later date is weak and is growing very slowly. 

It will take longer for this crop of wheat to ripen, and it is quite possible 
that it will easily blight when affected by a dry and hot climate. Therefore, 
under ordinary circumstances it is not necessary to apply nitrogenous fertilizer 
to this crop of wheat. Third, it is necessary to use river water to irrigate 
wheat fields. Although the larger part of the province had rainfalls, these 
rainfalls proved insufficient in some counties. Therefore, it is necessary 

to organize people to use river water to irrigate wheat fields in places that 
are still afflicted with drought, so as to ensure that wheat will grow well 

in these places. [Excerpts] [HK180715 Zhengzhou Henan Provincial Service 

in Mandarin 1230 GMT 16 May 84] 
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HUBEI 


GRAIN PRODUCTION ACHIEVEMENTS REPORTED 
HX030709 Wuhan HUBEI RIBAO in Chinese 12 Apr 84 p l 


[Report by correspondent Zhou Xiaozhong [0719 1420 6850]: “Hubei Province's 
Stock of Grain Once Again Exceeds 10 Billion Jin"] 


[Text] Our province's grain production is gradually shifting from self- 
supporting, natural production to commodity production. Up to mid-March this 
year, the province's stock of grain once again exceeded 10 billion jin, and 
the percentage of marketable grain has been maintained above 30 percent for 

2 successive years. 


At present, counties and cities that can provide the state with 100 million jin 
of grain total 39, It is estimated that the number will increase to 44 by the 
end of this grain production year, a 51./-percent increase over 1978, the year 
before the 3d Plenary Session of the llth CPC Central Committee. Some counties 
and cities could deliver over 500 million jin of commodity grain to the state. 
They are Jingmen City, Jiangling County, Suizhou City, and Zaoyang County. 
Jingmen City has put 800 million jin of grain into storage. The rapid develop- 
ment of agricultural production has brought forth a series of new questions 
regarding grain work, the first of which is how to successfully circulate the 
hundreds of millions of jin of grain. To solve this problem, grain departments 
have actively adopted the following measures. 


--Energetically carrying out operational work by means of negotiating prices 
and using a second channel to speed up the circulation of grain commodities. 
Since 1979, when partially opened, markets for grain at negotiated prices 

have been opened in an overall manner. A gratifying situation has emerged in 
which there is a larger variety of grain and more flexible methods of doing 
business. In the grain production year from June 1982 to May 1983, the amount 
of grain purchased at negotiated prices in the province was 3.79 billion jin, 

a 1,000 percent increase over 1978, and 36.7 percent of the total purchase 
volume. The amount of grain used for operational consumption, such as marketing 
and transferring grain, was 1.7 billion jin, and an annual profit of 

40 million yuan was netted from selling grain at negotiated prices. This has 
enabled grain departments to shift from administrative work to operational work. 


--Gradually establishing a perfect fodder industrial system for grain. By 

the end of 1983, the province had 67 fodder factories (workshops) in operation 
and 54 counties and cities already had a fodder industry. According to incom- 
plete statistics, grain departments in the province produced 158,000 tons of 
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fodder last year. Many people have signed contracts with grain departments for 
the supply of fodder. Last year, some 30,000 pig breeding specialized house- 
holds in the province established contacts with fodder departments. This year, 
a group of new fodder factories and workshops will be built, to further expand 
fodder processing. 


—-Developing grain, oil, and food industries and concentrating efforts on 
intensive and meticulous processing. Last year, grain industrial departments 
in the province produced 50,000 tons of noodles. They also went in for the 
production of new products such as bread, white wine, beer, soy, and vinegar. 
The grain used by grain and commercial departments for manufacturing noodles 
and prepared food amounted to 100 million jin, but this was still far from 
meeting the needs of consumers. Now the province is beginning to pay attention 
to the production of quality products, famous brand products, instant food, 

and food for the old and infants. The province has worked out a plan to build 
some large-scale food factories. 
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HUNAN 


TRACTOR MANAGEMENT POLICY RELAXED 
HK21i505 Changsha Hunan Provincial Service in Mandarin 1100 GMT 18 May 84 


[Text] The provincial people's government yesterday afternoon made a decision 
to relax the policy on management over tractors in rural areas beginning from 

1 June so as to enthusiastically support peasants in entering the circulation 

field and vigorously developing rural commodity production. 


Since the station disclosed, in early March, the problem of peasants’ diffi- 
culties in transportation, the provincial CPC committee and provincial people's 
government have paid serious attention to the matter. Leading comrades of 

the CPC Central Committee and the State Council have also shown much concern 
for the matter since knowing the difficulties concerning transportation by 
tractor in Hunan's rural areas and have repeatedly given instructions. The 
Ministry of Agriculture, Animal Husbandry, and Fishery has dispatched persons 
to the province specially to conduct investigation and the provincial people's 
government has three times dispatched people to conduct investigation in 10-odd 
counties in 6 prefectures and cities, including Changde, Yiyang and Xiangtan. 
On the basis of investigation and research, the provincial people's government 
has organized relevant departments to repeatedly study and discuss the problems 
concerning the management over and taxes on tractors in rural areas of the 
province and has made new rules and regulations. 


The new rules and regulations are: All tractors belonging to rural collectives 
and individual peasants must be under the management of agricultural machinery 
departments. Traffic accidents caused by these tractors must be resolved by 
traffic and public security departments in coordination and with a positive 
approach. 


On the problem of road maintenance fees, those rural tractors engaged in non- 
business transportation can be exempted from payment of road maintenance fees 
provided they hold certificates issued by [words indistinct] committee or 
higher levels. The road maintenance fees paid for large and medium-sized 
tractors engaged in transportation of a business nature should be based on the 
criterion of 20 horsepower being equivalent to 1 ton of vehicle. Half the road 
maintenance fee for a corresponding vehicle should be paid for each tractor. 


On management fees, traffic and industrial and commercial administration manage- 
ment departments should charge 0.5 percent of the net business income as the 
management fee for each tractor. Agricultural machinery departments [words 
indistinct]. Other departments are not allowed to charge management fees for 
tractors. 
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In addition, taxes should be paid only for those items stipulated by the 
State Council and the provincial people's government, and it is absolutely 
impermissible to wantonly increase and impose duplicated taxes. A tractor 
engaged in transportation is exempt from industrial and commercial income tax 
if the monthly business income is less than 300 yuan. If the monthly 
business income is over 300 yuan, 5 percent of the business income of a 
walking tractor and 1 percent of the business income of a large or mediun- 
sized tractor should be paid as tax. All rural tractors engaged in trans- 
portation must be insured. A monthly insurance fee of 120 yuan should be 
paid for each large or medium-sized tractor and a monthly insurance fee of 

70 yuan should be paid for each walking tractor or small four-wheeled tractor. 
Operators of tractors may have their tractors insured of their own accord. 
Insurance fees can be paid in two installments during the insurance period. 





In future, only public security, traffic supervision, agricultural machinery 
supervision, pricing, and industrial and commercial administrative management 
departments can impose reasonable fines on those tractor operators in viola- 
tion of rules and regulations. No other units or individuals have the right 
to willfully impose fines on tractor operators. 


The provincial people's government particularly pointed out: All charge 
provisions which were stipulated by various localities, departments, and units 
themselves which do not correspond to the spirit of the documents of the 
State Council and the provincial government must be cancelled. Previous 
documents issued by the provincial government and relevant departments, if 
contradictory to the new rules and regulations, must also be canceled. 


After the promulgation of the new rules and regulations by the provincial 
people's government, the annual tax fees paid for rural walking tractors will 
be reduced by 56 percent and those of large and medium-sized tractors will 
drop by 43 percent. 


The provincial people's government hopes that rural tractors will play a greater 
role in future rural commodity production. 
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HUNAN 


BRIEFS 


PEASANT INCOME INCREASES--According to a sample test conducted in 1983 by the 
provincial statistics bureau on 1,530 peasant households in 37 counties, 
including Liuyang, Zixing, Hanshou, Lianyuan, Huitong, Dayong, and Baojing 
Counties, the per capita income of the peasants was 315.67 yuan, an increase 
of 31.29 yuan over 1982 and an increase of 173.11 yuan, or 121 percent, when 
compared with 1978 figures. In the 5 years since the 3d Plenary Session of the 
llth CPC Central Committee, the income has doubled. Along with the establish- 
ment and perfection of the system of contracted responsibilities on the 
household basis with payment linked to output, the incomes of peasants have 
increased year by year. In the 5 years from 1979 to 1983, the incomes of 
peasants rapidly increased, with an annual increase rate of 17.1 percent. 

The amount of increase in the 5 years was 3.5 times the accumulated amount 

of increase in the 20 years from 1957 to 1977. The 5 years represent the 
period in which the incomes of peasants increased the most, and the most 
rapidly, in the history of the province. [Text] [HKO020210 Changsha Hunan 
Provincial Service in Mandarin 2310 GMT 29 Apr 84] 
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JIANGSU 


RECORD HYBRID RICE OUTPUT REPORTED 
Nanjing XINHUA RIBAO in Chinese 12 Nov 83 p l 


[Text] The total output of hybrid rice in Jaingsu this year and average per 
mu yields both have surpassed previous record-high levels. There were 11.5 
million mu planted to hybrid rice in the province, and it is estimated the 
total yield could reach 10.9 billion yin, an increase of 2 billion jin over 
last year. 


There were a new highs in unit yields of hybrid rice this year. Using last 
year's province-wide average per mu yield of 910 jin as a base, the 
estimated increase in yield could be about 50 jin. For Changzhou and 
Lianyungang cities, the average per m yield of hybrid rice will exceed 
1,000 jin for the first time. The two counties of Danyang and Ganyu even 
made new gains over last year's base which exceeded 1,000 jin per m. The 
counties in which the per m yield of hybrid rice exceeded 1,000 jin has 
expanded from last year's two to over 10, including Jianhu and Suqian. 
Field plottage with per mu yields exceeding 1,000 jin expanded from 3.7 
million mu to nearly 6 million m, amounting to more than half the area 
devoted to hybrid rice. 


The bumper crop of hybrid rice in Jiangsu this year was due to, on the one 
hand, carrying on the joint production contract responsibility system, 

which aroused the enthusiasm of vast numbers of farmers to study science and 
bring about the rigid, widespread popularization of comprehensive cultivation 
techniques for hybrid rice; on the other hand, there have been greater 
advantaged than disadvantages in the climatic conditions; although early on 
the area suffered much disasterous weather which influenced early growth, in 
the middle and later stages sunlight and temperature conditions were 
exceptionally fine, effective cumulative temperature was 11 percent higher 
compared to the same period last year and illumination increased 58 percent, 
which was quite favorable for heading, flowering, filling, and fructification. 
As for cultivation techniques for hybrid rice, each area, making sure of 
seedling heads, strive to develop large heads, and insists on such technical 
principles for selecting rice seedlings as “early growth, midstage sturdy, 
later stage healthy," resolutely promotes a breakthrough in rice seedling 
quality, and the breeding of strong seedlings with many tillers. At the 

same time the various areas were improving open field cultivated seedlings, 
they were energetically pursuing a two-stage cultivation of rice seedlings. 
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Two stage cultivation of rice seedlings from hothouses expanded from 1.97 
million m last year to 3.97 million mu; showing rapid development in 
particular was the two stage cultivation of seedlings from bio-energy 
hothouses. Jianhu county pioneered two stage cultivation of rice seedlings 
from hothouses, and for four years running, average unit yields held steady 
above 950 jin, surpassing 1,000 jin this year. Suqian county was the first 
to develop the raising of rice seedlings in bio-energy hothouses, and for 
4.8 million m of hybrid rice, this year was the first that unit yields 
surpassed 1,000 jin. Using Danyang, Jiancheng, and other counties, as 
examples, the Agriculture and Forestry Department of Jiangsu, by means of 
adopting a systematic summary, combines local temperature and illumination 
data with the technology of hybrid rice cultivation and the best heading and 
flowering periods, and draws up and sends to the populace a model plan, thus 
promoting the spread of high yield cultivation techniques. All areas also 
vigorously popularize such measures as the cultivation of large seedlings, 
random selection of seedlings, and cultivation of hybrid rice in rotated 
plantings, to achieve the objectives of a timely harvest from a late planting 
and balanced increase in yields. 


12513 
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JIANGSU 


SALINE-ALKALI FIELDS CONVERTED TO FERTILE FARMLAND 
Nanjing XINHUA RIBAO in Chinese 13 Dec 83 p 2 


[Text] Since liberation, Jiangsu Province has converted infertile saline- 
alkali fields into fertile farmland, a tremendous achievement. At present, 
approximately 85 percent of the saline-alkali fields have been thus converted, 
which has strongly promoted the development of agricultural production. 


Originally, Jiangsu had 10,470,000 mu of infertile saline-alkali fields, 
amounting to one-seventh of the total area under cultivation in the province, 
and principally distributed along the coastal areas of northern Jiangsu and 
both sides of the abandoned course of the Yellow River in the thirty-five 
counties of the cities of Xuzhou, Huaiyin, Yancheng, and Nantong. These 
fields in general have a salt content of more than three thousandth, with the 
highest being about thirty parts per thousand, which seriously affects the 
growth of crops. In some areas not even a blade of grass grows. In others, 
when crops are planted the yields are low and uncertain. Prior to liberation, 
the following folk saying was circulated: "The saline-alkali soil is 
everywhere, a vast expanse of white, nine years out of ten we are hungry, it 
is hard to fill our bellies even in bumper harvest years, taking our sons and 
daughters and flee to all quarters,” 


After the liberation, the Party and the People's Government, in order to 
completely transform the production conditions of the saline-alkali areas, 
made policies on the construction and maintenance and comprehensive control 
of water conservancy projects, improving the soil, and benefitting the 
people. The leadership and the broad masses successively constructed a sea 
wall as long as 830 kilometers and various types of culverts and floodgates 
to block the tides and keep out the bittern, constructed a main irrigation 
artery for the new rivers Huai (in Anhui ) and Shu (in Jiangsu). They also 
cleared the lakes, and the rivers and the harbors, dredged the old salt 
waterways and drew into fresh water, and supplied water resources to wash out 
the salts and alkalis and to ensure irrigation. The leadership and the 
masses excavated still hundreds of main river courses and a dense network of 
irrigation canals and ditches, and opened outlets to remove salt water. 


The construction of water conservancy works have effectively advanced a 
change in the crop rotation system, promoted extensive planting of green 
manure, and rapidly expanded paddy rice areas. As a result, the planting 
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of paddy rice have desalinated ground water near the surface; the planting 
of green manure have effectively improved the soil; and the vast white 
expanse of infertile saline-alkali land have begun to grow luxuriant crops. 
The Suining and Lianshui counties, through which the abandoned portion of 
Yellow River used to run its course, were previously well-known as 
impoverished counties with low yields, mainly due to their 60-70 percent of 
the saline-alkali land. By unremittingly carrying out the construction 

of water conservancy works, and implementing comprehensive management of 
water, soil, and fertilizers, there has been continued and steady increase 
in grain yields. Since 1978, the total grain yields of Suining County have 
increased at an average rate of 100 million jin per year, reaching 980 
million jin in 1982, which is more than double that of 1977. In Lianshui 
County, from 1974 to 1982, total grain yields increased 142 percent; 6.7 
times greater than those of the early liberation years. In Rudong County, 
located along the coastal line, and which originally had 800,000 m of 
saline-alkali fields and “bare flat sands," ginned cotton yields at their 
lowest were only nine jin per mu, with a total yield of only 31,000 plus 
dan. But presently, the total annual yield is over 900,000 to 1 million dan, 
more than thirty-fold increase. Throughout the province 8.8 million mu of 
infertile saline-alkali land have already been progressively converted into 
important commodity grain and commodity cotton bases with high and stable 
yields. 
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JLANGSU 


BRIEFS 


RUDONG COUNTY EARTHQUAKE EFFECTS--People in both urban and rural areas of 
Rudong County, which was close to the epicenter of the earthquake, are calm 
and life and production in the county are normal. When the quake occurred 

at 2337 hours on 21 May, houses in Rudong County trembled particularly 
severely. Some 200 fishing boats operating at sea jumped up and down. Six 
chimneys of small refrigerated storages in coastal (Huanyu) and (Beiyu) 
townships collapsed. A few houses cracked. But no casualties and serious 
damages have so far been reported. After the quake situation initially 
cleared, responsible comrades of the county party committee and the government 
paid separate visits to the grassroots to obtain firsthand information and 
calm the masses. Wired broadcasting in rural areas transmitted in good time 
the instruction of the provincial, city and county party committees, calling 
on the masses not to believe rumors, step up security and stand fast at their 
respective posts. After the quake, many public security cadres and policemen 
voluntarily patrolled the streets to step up security work. After the last 
aftershock at 0255 on 22 May, people left the streets and returned to their 
homes. In the morning, people in marketplaces, hospitals, stations, hotels 
and stores throughout the county were calm and work and order were normal. 
The county party committee and the government called a telephone meeting in 
the morning attended by cadres of four levels, urging the 1 million people in 
the county to persist in production and work. [Text] [0W230945 Nanjing 
Jiangsu Provincial Service in Mandarin 1100 GMT 22 May 84] 
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JIANGXI 


BRIEFS 


AGRICULTURAL PRODUCTILON--Jiangxi reaped a bumper harvest in 1983. According 
to figures published by the provincial statistics bureau, grain production 

in that year averaged 524 jin per mu, surpassing the preceding year by 22 jin. 
Output of seed of the oil-tea camellia totaled 2,045,000 dan, and citrus fruit 
1,133,000 dan. [Summary] [0W170113 Nanchang Jiangxi Provincial Service 

in Mandarin 1100 GMT 7 May 84 OW} 
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JILIN 


BRIEFS 


HUAIDE MARKETABLE GRAIN SALES RANK FIRST: After three consecutive years of 
stable, high yields, Jilin Province's Huaide County again harvested an abundant 
crop in 1983. Up to the present time, its sales of marketable grain rank first 
among the country's hsien. Its overall grain output came to 2,851,000,000 

jin, which is a 54.1 percent increase over last year. Sales of marketable 
grain came to 2,010,000,000 jin, which was an increase of 89.6 percent over 
last year. The proportion of grain commodity was 70.5 percent, which was an 
increase over last year of 10.3 percent. Per capita output was 4,067 jin, 
which was an increase over last year of 60.1 percent. Per capital grain sales 
came to 2,900 jin, which was an increase over last year of 93.3 percent. Per 
capital income was 610 yuan, which was an increase over last year of 204 yuan. 
Last year Huaide County suffered from rather severe natural disasters, but, 
relying on party policies, the people of the hsien stimulated their activism, 
resolutely tilled their fields scientifically, struggled against the natural 
disasters, and everywhere secured a good harvest. Last year there were 118,000 
peasant households which sold 10,000 jin of grain, which is 79 percent of the 
total number of peasant households in the hsien. Among these, more than 300 
households sold upwards of 100,000 jin. [Text] [Beijing JINGJI RIBAO in Chinese 
26 Jan 84 p 2] 6722 
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LIAONING 


COMMENTARY URGES CONTINUOUS DROUGHT COMBATING 
SK250435 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 24 May 84 
[Short commentary: "Concentrate on Combating Drought to Reap a Bumper Harvest"] 


[Excerpts] At present, although the sowing of field crops is drawing to an 
end in the province, the drought is seriously endangering the growth of crops. 
In some areas the drought combating work is proceeding very slowly because a 
number of cadres and peasants there have an unrealistically optimistic idea, 
that is, along with the completion of sowing, they can relax for a while, and 
have the idea of waiting for rains at the mercy of the elements. Therefore, 
it is still an urgent task in the current rural work to educate the cadres 
and peasants in drought-stricken areas to overcome their unrealistically 
optimistic ideas, continue the drought combating work, and add soil moisture 
to fill the gaps of farmland with seedlings. 


In the past spring-winter period, Chaoyang and Tieling Prefectures and Fuxin, 
Dalian, and Jinzhou Cities experienced very little rainfall resulting in an 
extremely serious drought. Thanks to the penetrating propagation of the 
Document No 1 of the CPC Central Committee, the large number of peasants were 
greatly encouraged to combat drought in an effort to reap a bumper harvest. 
In most areas, drought combating and the spring sowing were conducted in a 
timely manner. However, some people have relaxed after the spring sowing, 
thinking that since the spring sowing was completed after several laborious 
months, thev can now have an easy time. Such an idea has hampered the 
continuous development of drought combating. 


At present, some 6 million mu of farmland in our province have not been sown. 
If there is no heavy rainfall in the near future, the seedlings will be unable 
to come out on 200,000 to 300,000 of the already sown farmland. In addition, 
in another 150,000 mu of farmland, only 30 percent of the seedlings are growing 
well. 


According to the analysis of a department concerned, because there basically has 
been no rainfall across the province since the beginning of May, ravages of 
drought have become more serious. Even if there is some small rainfalls, the 
basic problems cannot be solved. 


The past experiences prove that bumper agricultural harvest is not a result 
of waiting but is a result of working hard with our own hands. If we depend 
on the heaven, wait for rains and hope for luck, we are bound to fail. 
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NEI MONGGOL 


BRIEFS 


SUGAR OUTPUT--The sugar refineries of Nei Monggol Autonomous Region have 
successfully fulfilled the pressing beet task between 1983 and 1984. During 
the pressing period, these refineries will turn out nearly 140,000 tons of 
sugar, more than a 14-percent increase over the figure of the former period, 
topping the previous peak thanks to the region's beet total output of 1.35 mil- 
lion tons in 1983. [Excerpt] [Hohhot Nei Monggol Regional Service in Mandarin 
1100 GMT 30 Apr 84 SK] 


SUGAR PRODUCTION--Nei Monggol Autonomous Region made good achievements in sugar 
production. As of the end of March, the region delivered about 120,000 tons of 
Sugar to the state and sold 60,000 tons to other places, showing 4.7 percent 


and 40 percent increases over the corresponding 1983 period. In 1983, the region 


procured 1.2 million tons of beets, a 49-percent increase over 1980 and set a 
record. This offered sufficient raw materials for our region's sugar refining 
industry. [Summary] [Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 
[no day] Apr 84 SK] 


AFFORESTATION ACHIEVEMENTS——-Nei Monggol Autonomous Region scored marked 
achievements in planting trees this spring. As of 20 April, the region planted 
1.419 million mu of trees and more than 5 million trees around the houses, 
villages and along the roads, and waterways, a 23.5 percent increase over the 
corresponding 1983 period. According to statistics compiled on 20 April, the 
people in both urban and rural areas planted more than 8 million trees in 
voluntary afforestation activities, a 5-million-tree increase over the corres- 
ponding 1983 period. [Excerpts] [Hohhot Nei Monggol Regional Service 

in Mandarin 1100 GMT 26 Apr 84 SK] 


ANIMAL HUSBANDRY--As of 20 April, Nei Monggol region had delivered 5,088,800 
young animals and the survival rate was 88.5 percent, up 3.2 percent over the 
corresponding 1983 period. The production situation in Xilin Gol League 

has been fine in 1984. So far, this league has delivered some 610,000 young 
animals and the survival rate is 94.4 percent. [Excerpts] [Hohhot Nei Monggol 
Regional Service in Mandarin 1100 GMT 7 May 84 SK] 
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SHAANXI 


YENAN REGION HAILED FOR BREAKTHROUGH IN PRODUCTION 
Beijing JINGJI RIBAO in Chinese 26 Jan 84 p 2 
[Editor's Note: "Yenan Region Realizes a Five-Sided Breakthrough" ] 


[Text] The Yenan region is an area which is a focal point for the entire country. 
Because of having undergone "leftist" influence, the development of production 
has been slow for a long time, and the people's lives difficult. Since the 

Third Plenum of the llth Party Congress, the Yenan region, under the tutelage 

of the Party Central Committee, adjusted its agricultural structure, formulated 
policies of mutually promoting agriculture, forestry, and animal husbandry 

and of gradually establishing bases for forestry and animal husbandry enterprises. 
After several years of bitter struggle, it finally realized plentiful and sub- 
stantial results. The experience of Yenan shows that, if the rather backward, 
older areas, mountain areas, national minority regions, and border regions 

want to change their conditions of poverty rapidly, their basic avenue is to 
liberate thinking, determine policies for development based on local conditions, 
and especially change the situation in which they solely emphasize grain. During 
the new year, we hope we will be able to see even more poor areas catch up 
rapidly. 


With the care and support of the Party Central Committee, the Yenan region 
changed its planting structure of grain only, put into effect the mutual promo- 
tion of agriculture, forestry, and animal husbandry, and gradually set up bases 
for forestry and animal husbandry enterprises; production rapidly recovered 

and expanded. Last year, the following five-sided breakthrough appeared in 
agricultural production in the entire region. 


-- The overall value of agricultural output exceeded the highest level in history. 
The overall value of the 1983 agricultural output in the entire region is esti- 
mated to amount to 395 million yuan, an increase of 14.6 percent over the 1982 
output, which was the highest in history; this is an increase of 47.4 percent 
over the 1978 yield. The percentage of overall output value of forestry, animal 
husbandry, and sidelines enterprises and diversified production, compared with 

the total agricultural output value, rose from 52 to 55.7 percent. 


-- Grain output exceeded the highest historical level. Overall grain output 
increased by 15 percent compared with the 1975 yield, which was highest in 
history. It showed a 29 percent increase over the 1978 output. 
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-- The planting of grass and trees and the comprehensive management of acreage 
exceeded the historically highest level. Last year manpower in the region 
planted 1,080,000 mu of grass; 89,000 mu were planted with trees. These were 
respective increases over the historically highest level in 1982 of 71 and 

7.9 percent; compared with 1978, these were, respectively, 4.7 times as much 
and a 47 percent increase. Last year, the area which was comprehensively ad- 
ministered reached 980 square kilometers, which was an increase of 28.9 percent 
over the historically highest level in 1982. 


-- The quantity of commodities supplied to society exceeded the historically 
highest level. Last year the overall value of agricultural and sideline products 
purchased amounted to 94 million yuan; this was an increase of 8.6 percent 

over the historically highest level in 1982. It was an increase of 1.1 times 
that of 1978. The volume of business in the country fair trade amounted to 

more than 43 million yuan, which was a 57 percent increase over the historically 
highest level of 1981. 


-- Per capita income exceeded the historically highest level. The per capita 
income for the entire region was 210 yuan, which was a 23.5 percent increase 
over the historically highest level in 1982. This was more than a doubling 
compared with 1978. The retail value of social commodities came to 245 million 
yuan, with respective increases, compared with the historically highest year 

of 1982 and with 1978, of 7.6 percent and 26.2 percent. 
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SHAANXI 


RENMIN RIBAO REVISITS DAZHAI, NOTES CHANGES 
HK300740 Beijing RENMIN RIBAO in Chinese 25 Apr 84 p 5 


["Newsletter" by reporters Zhang Jinxing [1728 6651 5281] and Jin Jiasheng 
[6855 0857 5116]: "Dazhai Revisited") 


[Excerpts] Spring in Dazhai this year was different from those in the past. 
The central Document No 1 is nourishing the people like life-giving spring 
breezes and rains. These few days, Dazhai peasants are studying the document 
and reviewing the road they have traversed since the 3d Plenary Session of the 
llth CPC Central Committee. They are delighted at the material and spiritual 
success in breaking away from "leftist" trammels and in carrying out the "all- 
round contract system." 


A Difficult Turn 


We revisited Dazhai in early spring. 

"The central authorities’ policies over the past few years have been of great 
help, and the peasants are becoming better off very fast!" "The central 
authorities understand the peasants. This year, they issued the Document No 1 
to encourage us to boldly become better off. We believe that Dazhai will 
certainly thrive step by step!" 


When we visited Dazhai in the past, the peasants could not talk to us un- 
reservedly. But this time, they could not help talking at length as soon as 
they met us. 


At Jia Changsuo's home, he and his wife, Jia Cunlan, related their income in 
1983 while regaling us with apples, cigarettes, and tea. There are five 
persons in their family. They cultivated 8.5 m of land by contract and 
reaped 8,000 jin of grain. Apart from this, Changsuo also went to work in a 
coal mine in his commune and Cunlan contracted to do a job in an orchard. 
They also raised three pigs. Over the past year, the whole family has netted 
a cash income of 2,558 yuan. 


"In those years when Dazhai was ‘red like fire,’ how much could your family 
earn?" we asked. 
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Smoking his cigarette, Changsuo answered: "In those years, we ‘ate from the 
same big pot.’ My wife and I are strong. After deducting living expenses, 

we only got a maximum of 550 yuan a year. Our income last year was equal to 
our income for 3 to 4 years in the past!" Zhao Suheng, party branch secretary 
of the production brigade, and Zhao Cuntang, accountant of the production 
brigade, told the reporters that, like Jia Changsuo's family, the income of 

70 to 80 households in the brigade has increased twofold. In 1978, which 

was before the Third Plenary Session, the per-capita income of Dazhai peasants 
was only 174 yuan. After 4 years, that is, in 1982, the per-capita income rose 
to 258 yuan. Last year, when the all-round contract system began to be carried 
out, the per-capita income sharply increased to 570 yuan, twice the amount in 
the previous year. Its gross grain output exceeded 1 million jin for the 

first time, and it delivered 400,000 jin of grain to the state, overfulfilling 
the target. 


Changes in Dazhai today have not been realized easily. After the Third Plenary 
Session, they felt that egalitarianism was not of any help io them. In 1980, 
they split into three production teams and restored the system of fixed targets 
for grain production, but they failed after a year of trial. In the spring of 
1982, the three production teams were divided into six work groups. But 

not long after this, these groups merged into one and began to “eat from the 
same big pot" again. That year, Dazhai was stricken by serious drought, and 
seedlings were beginning to wither, but no one cared. Facilities in water 
conservancy could not be brought into full play. The grass on bean plots was 
taller than the bean seedlings, and some crops were stolen during the autum 
harvest. The total grain output of the production brigade dropped from 

800,000 jin in the previous year to 560,000 jin. "We could no longer bear 
‘eating from the same big pot!" The peasants demanded that the all-round 
contract system be implemented. Helped by the county CPC committee, the Dazhai 
party branch organized cadres to learn from Beimu production brigade of Hongshui 
commune. Beimu production brigade is a mountainous village with some 100 house- 
holds. In the movement to learn from Dazhai, it was unable to solve the problem 
of food and clothing of the peasants. The implementation of the all-round 
contract system has enabled each household in the production brigade to have 
ample grain and enough money. This greatly inspired the Dazhai cadres visiting 
the production brigade. After they came back to Dazhai, they mobilized cadres 
and peasants to study the relevant policies of the central authorities and to 
sum up their experiences and lessons. In January 1983, they began to implement 
the all-round contract system. Practice has educated the Dazhai people, who 
now often say: "None of us is willing to ‘eat from the same big pot again!" 


In opening coalpits and carrying out other industrial sideline production, 
Dazhai traversed an arduous road. As early as in the period of mutual aid and 
cooperation, some cadres and peasants put forward the suggestion that “crop 
production plus business is the way to become better off." But not long 
afterward, this correct suggestion was repudiated. In the 10 years of disaster, 
Dazhai took the practice of “confining labor force to farmland" and the 
criticism of “doing business by abandoning agriculture” as good experience 

and put forward the slogan “it is impossible to take a step forward in socialist 
construction without blocking the capitalist road," which spread throughout the 
country. At that time, Dazhai also ran agricultural machinery repairing and 
manufacturing factories, brickkilns, flour mills, and limepits. But these were 
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merely to cater to the needs of the production brigade, and no surplus products 
could be sold to other places. Today, the party policy has removed the 
spiritual yoke on Dazhai peasants and enabled them to take the broad road of 
“crop production plus business." 


New Views of Dazhai Peasants 


The historical trend of rural commodity production is sweeping away traditional 
concepts, and the people are beginning to have a new perception of things: 

To carry out commodity production, it is necessary to rely on knowledge. More 
and more peasants in Dazhai today are beginning to understand this theory. At 
the home of a young peasant named Li Huiming, we saw a certificate of merit 
issued to him by the Xiyang County People's Government in 1983 fox having done 
well in becoming better off through labor, and below this certificate were 
ZHONGGUO NONGMIN BAO [CHINESE PEASANTS GAZETTE], SHANXI NONGMIN BAO [SHANXI 
SCIENCE AND TECHNOLOGY GAZETTE. From these gazettes, Li Huming knew that 
peasants in other places made money from growing grain and vegetables on a 
contract basis. He followed this pattern. Last year, he earned nearly 

2,000 yuan, four times as much as his maximum income in the period of “eating 
from the same big pot.” 


We hope that specialized households in Dazhai will grow sturdy and that Dazhai 
peasants will make bigger strides in becoming better off through labor. 


CSO: 4007/149 
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SHAANXI 


BRIEFS 


AGRICULTURAL MECHANIZATION CONFERENCE—-The Shaanxi provincial conference on the 
management of agricultural mechanization concluded on 19 April. Dong Jichang, 
secretary of the provincial CPC committee, spoke at the conference, demanding 
that all comrades on the agricultural machinery front throughout the province 
endeavor to create a new situation in the management of agricultural mechaniza- 
tion. He said that the comrades on the agricultural machinery front must meet 
the needs of the development of commodity production and must understand the 
important role of agriculture in heightening productive forces. The 94 agri- 
cultural mechanization schools throughout the province must train 30,000 
agricultural machine operators this year. At the same time, the province must 
vigorously repair and construct agricultural machines. [Summary] [Xian 

Shaanxi Provincial Service in Mandarin 1130 GMT 23 Apr 84 HK] 


RURAL COMMODITY PRODUCTION--On the morning of 27 April, Dong Jichang, secretary 
of the Shaanxi Provincial CPC Committee, pointed out at a meeting for govern- 
ment cadres above the section chief level that it is necessary to really unify 
the guiding ideology of various departments under provincial-level organs in 
accordance with central document No 1, and to bring our work into the orbit 

of developing rural commodity production. He said that the work in various 
departments must continue to be geared to the needs of the countryside, agricul- 
ture, and the peasants, and serve the development of commodity production in 

the countryside. [Text] [HK301444 Xian Shaanxi Provincial Service in Mandarin 
0500 GMT 30 Apr 84} 
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SICHUAN 


SICHUAN GOVERNOR TALKS ON RURAL COMMODITY PRODUCTION, CIRCULATION 
Beijing JINGJI RIBAO in Chinese 26 Jan 84 p 2 


[Article by Yang Xizong [2799 2649 4844]: "My View on Expanding Rural Commodity 
Production and Circulation") 


[Text] The difficulty in buying and selling rural commodities is a comprehensive 
defect; it is an overall reflection of contradictions which have developed 

in social production, exchange, and consumption. It is not a problem of one 
aspect only or of just one department. Looking at this from the conditions 

in Sichuan, we must solve a problem with the following three aspects. 


The first is that leadership at all levels must correctly guide thinking, making 
the question of circulation a focal point in research on rural policy. They 
must mobilize research on all sides and unify understanding; only then will 

they be able to solve this problem. At present, muddled thinking still exists 
among some comrades, who subjectively hold that by setting prices somewhat 
higher for agricultural and sideline products, we will protect the interests 

of the peasants. In fact, if prices are higher, peasants goods which are pur- 
chased by the state will not be able to be sold. Not only does this not protect 
peasant interests, but on the contrary, it harms them. The management of the 
prices of three categories of products must be made more flexible. The purchase 
prices of some products in mountain regions should be appropriately adjusted 
downward before shipping. Some products can still be processed into half- 
finished goods and transported out. At the same time, commodities which should 
be sent to management units for determination of the price should still be 

sent there, so as to facilitate rapid purchasing and selling. 


Second, service work before and after production must be done well. The work 
focal point in the development of rural commodity production by the supply 

and marketing cooperatives is from supporting the individual families and house- 
holds to supporting the entire society by doing well service work before and 
after production. Otherwise, support may collapse. The eight aspects of service 
before and after production -- information, improved varieties, technology, 
funds, supply of goods and materials, product marketing, processing, storage 

and transport, and insurance -- must all be kept apace. 


Third, special attention must be given to expanding the functions of supply 
and marketing cooperatives. The network outlets of supply and marketing coop- 
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eratives. The network outlets of supply and marketing cooperatives are found 
everywhere in the rural areas, their personnel are numerous, funds are ample, 
and they are familiar with product marketing conditions. Their relationship 
with the peasants is generally rather good, and they have historical functions. 
Service today before and 2fter production is undertaken by individual depart- 
ments independently, resulting inevitably in some repetition and in dividing 
efforts. We should consider focusing on supply and marketing cooperatives 

in implementing gradually a joint operation. 


Of course, this should be done on a voluntary basis with an administrative 
order. Furthermore, it cannot be done indiscriminately but can only be done 
jointly. On principle, basic-level supply and marketing cooperatives should 
be established according to economic region. Only in this way will they be 
beneficial to the peasants’ purchasing and selling, and thus enliven circulation. 
As for those basic-level supply and marketing cooperatives that were originally 
established on the basis of commune zoning, several cooperatives can form joint 
cooperatives generally on the basis of economic area. 


(The writer of this article is the governor of Sichuan Province.) 


6722 
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S LCHUAN 


BETTER CONTRACTS FOR FORESTRY, FISHFRY, ANIMAL HUSBANDRY 'RCFD 
Beijing JINGJI RIBAO in Chinese 26 Jan 84 p 2 


[Editorial: “Further Perfect the Contract System for Forestry, Animal 
Husbandry, and Fishery”) 


[Text] Stabilization and perfection of the system of responsibility in agri- 
cultural production is a long-term task in the villages. At present, apart 
from continuing to perfect the contract system in the fields, we must still 
especially emphasize the establishment and perfection of the contract system 
of joint production for every enterprise in forestry, animal husbandry, side- 
lines, fishery, and production of a developing nature. We must mobilize 
thousands of families and ten of thousands of households, explore new ways 

by which labor can create wealth, speed up the exploitation and use of mountain 
regions, bodies of waters, and grasslands, and rapidly change the situation 
of the insufficient development of forestry, animal husbandry, and fishery. 
This holds significance of the highest importance for developing the rural 
economy and for realizing a quadrupling in industrial and agricultrual 
production. 


In order to expand forestry, animal husbandry, and fishery as well as other 
diversified production, we must continue to liberate thinking and to relay 
policies. For some production of a developing nature, there must not only 

be a certain technology and equipment; there must also be a certain amount 

of capital and the assuming of a certain amount of risk. If we do not relax 
policies and permit those who take on the contracts to enjoy the economic 
benefits which they ought to receive, there will be no flow in the labor force, 
funds, or technology; and production like this will be very hard to develop. 
Forestry and animal husbandry are generally in remote mountain areas and in 

the regions of national minorities. The level of production in these areas 

is generally low, the lives of the masses are difficult, and the great wealth 
of the mountains and the wilds has not been fully utilized. It is only by 
letting the masses in those areas take action and by having labor create wealth 
that the economic superiority of those areas will be able to be developed as 
fast as possible. 


Although establishing and perfecting the system of contract responsibility 
in forestry, animal husbandry, and fishery is identical with the system of 
responsibility for agricultural production, both require a solution to the 
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question cf workers’ rights, duties, and benefits in order to give freer rein 
to the activism of family management. However, forestry, animal husbandry, 

and fishery, and other types of diversified production are of a great variety 
with complex conditions. They all the more require that we emphasize starting 
out from the actual, suiting measures to local conditions and enterprises, 
continually solving new problems, and forging new experiences. For example, 

in regard to afforestation of barren mountains, some regions have peasant 
households take the lead in contracting, while state and collective entities 
and individual all ascend the mountains together. In contracting to plant 
forests on barren mountains, peasant households permit their sons and daughters 
to inherit the results and allow the setting up of a system of repayment and 
passing on. Some regions use the method of cooperatives which issue shares 

and jointly run the forestry enterprise in order to solve the question of 
contracting for joint production when large tracts have become useful timber. 
For the beaches of large size in coastal areas, some places put into effect 

a joint household contract and a division of profits received. Based on local 
resources and the situation with the labor force, some places invite in 

skilled workers from outside or go outside to let contracts, etc. In sun, 

the forms of the system of responsibility must all the more be flexible and 
varied; it must be beneficial to the function of the free flow and formation 

of labor forces, funds, and technology; it must be beneficial to the function 
of giving free rein to capable persons who understand technology and management. 
We must become adept at discovering aud summing up the fresh experiences created 
by the masses in practice; we must help the masses solve concrete problems 

in contracting. 


In forestry, animal husbandry, and fishery enterprises and diversified production, 
a rather large component is production of a developing nature. Development 

uses should be based upon agricultural districts; resources used and protection 
of ecology and environment should be integrated. Whoever takes the contract 
should put a unified program into effect; they should sign a contracting agree- 
ment with the collective, correctly handle the relationship among the state, 

the collective, and the individual, and maintain the principle of public 
ownership of the means of production. 


We believe that after the contract system of joint production is generally 
set up and perfected for forestry, animal husbandry, and fishery enterprises 
and diversified production, the entire rural economy will definitely become 
more prosperous rapidly and further create a new situation. 


6722 
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SICHUAN 


PROVINCIAL SECRETARY ON ECONOMIC BENEFITS 
Beijing JINGJI RIBAO in Chinese 4 Nov 83 p 1 


[Article by Sichuan Provincial CCP Committee Secretary Yang Rudai [2799 3067 
1486]: “Have Economic Benefit in Mind In Everything We Do"] 


[Text] The situation in the Sichuan countryside can be summarized like 
this: the farther one goes along the way, the broader it gets and the 
problems become more and more numerous. This year we earnestly implemented 
the spirit of the relevant documents of the Party Central Committee, and 
spurred further development of the rural economy; the situation in the 
countryside is good. However, we still cannot reckon to have gone very far 
in this regard. Speaking of the countryside as a whole, problems of food 
and clothing have basically been solved, but the peasants still are not 
prosperous. All in all, there are few peasant households with a high income, 
and those are principally located in the city suburbs and in areas of 
concentrated production of cash crops, separate from the outlying mountainous 
districts where the peasants are still relatively poor; the rural economic 
base is still somewhat fragile, with limited ability to withstand natural 
calamities. At the same time, accompanying economic development, there have 
appeared in the villages numerous new situations and new problems, amongst 
which especially important is the question of how continued agricultural 
growth is to be assured. 


China's countryside is in the process of turning from a self-sufficient or 
semi-self-sufficient economy toward comparatively large-scale specialization 
in commodity production, from traditional agriculture toward modern 
agricultural specialization. Under the circumstances, for the leadership 

at all levels dealing with agricultural it is essential that there be a 
change in guiding ideology, which is from an economy of self-sufficiency 

or semi-self-sufficiency toward engaging in commodity production. In this 
manner, when stressing agricultural production, we must think of circulation 
and stress economic benefits; the various policy measures that we formulate 
must be considered in terms of raising the quantity and quality of rural 
commodities; the focal point of the work of the leadership at all levels must 
be to develop commodity production and do a good job of vroviding 
preproduction and postproduction services. If this is done, we can solve 
problems the peasants have such as difficulties in selling grain, pigs and 
cocoons, and buying chemical fertilizer and high quality implements for the 
small farmer. 
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Raising economic benefits has become the center of work on the entire economy, 
so the present emphasis in agricu!ture to raise economic benefits has even 
greater actual significance. In the past a larger part of the means of 
production in farming was subsidized by the state, and a very large part of 
agricultural capital construction was gratis state investment. In these 
years, in order to develop agricultural production and improve the livelihood 
of the peasants, the Party Central Committee adopted policy measures to 

raise the prices for farm produce and sideline products, and lighten the 

tax burden and increase subsidies for agriculture, enabling the peasants to 
obtain material benefit. However, this situation is one which bears a 
regulative nature, and for agriculture and rural enterprise to develop, 
management and administration must be improved and economic benefits raised. 
Otherwise, it is possible in some areas to raise production while not 
increasing income, and it would be difficult for some rural enterprises to 

be meintained, with the possibility of their ceasing to exist. Therefore, - 
in our efforts throughout to raise economic benefits, it is imperative that Ps 
we welcome the new trials that we will be faced with in agriculture. , 





Since the Third Plenary Session of the llth Party Central Committee, the 
Party's rural economic policy has brought much force into play, and 
agriculture in Sichuan has developed greatly; yet much potential remains. 
One is the joint production contract responsibility system, where there is 
much to be done to perfect it, and chere are many new policy questions which 
need to be studied. For example: How do we set up and perfect a water 
conservancy responsibility system? Bow do we solve the management problems 
of land commissions and the overly decentralized nature of and the frequent 
alterations in land contracts? How do we strengthen the many management and 
administrative responsibility systems? And so forth. To make further 
adjustments and satisfactorily resolve these problems, we can bring into 
better play the peasants' initiative to accelerate the development of 
production. In science and technology there is also great potential to be 
ferreted. The mest important reason for the large increase in production of 
paddy rice in Sichuan in the past few years was the simultaneous spread of 
improved hybrid varieties and the popularizing of new techniques for raising 
rice seedlings. After widespread use of Mian Yang No 10 and other new 
varieties began, there appeared throughout the province a group of counties 
with per mu yields of 500-600 jin, and production brigades with per mu yields 
of 700-800 jin. The explanation for these facts is simply the energetic 
popularizing of improved varieties and methods in both the plant growing 

and plant breeding industries, giving impetus to production over a broad 
area by popularizing model science and technology households, energetically 
popularizing technology contracts and technological services, and by 
combining the fine tradition of intensive and meticulous farming with modern 
advanced science and technology, thereby enabling agricultural production to 
achieve further development. 


12513 
CSO: 4007/65 


77 





TIANJIN 


BRIEFS 


REMOTE-SENSING SURVEY--Over the past 19 months—from September 1982 to 

April 1984, Tianjin Municipality has basically completed its remote sensing 
survey over land utilization and land status quo among the 14 units, 

218 townships, 3,879 villages, and 20 state farms under its 12 districts and 
counties. By adopting the new remote sensing technique, the municipality 
prefulfilled its land survey plan by 2 years. As compared with the old survey 
method, the municipality could save 230,000 yuan of expenditure in conducting 
remote sensing survey. [Summary] [Tianjin City Service in Mandarin 1430 GMT 


26 Apr 84 SK] 
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XINJIANG 


SAFETY PRECAUTIONS FOR RESERVOIRS URGED 
HKO21238 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 1 May 84 


[Text] At the end of April, the regional flood prevenzsion command and the 
regional water conservancy department jointly held a meeting on flood preven- 
tion and reservoir safety. The meeting summed up experiences and drew lessons 
from ensuring safety of reservoirs. It also decided that 15 percent of the 
annual funds for building water conservancy projects will be appropriated for 
strengthening the safety devices of reservoirs. 


After a dam of the (Yanganneizhi) reservoir in Turpan broke on 16 February this 
year, the region's water conservancy departments at all levels immediately 
checked on the safety devices of the region's 480 large, medium-sized, and small 
reservoirs in accordance with an urgent circular issued by the regional CPC 
committee and people's government. According to incomplete figures, Xinjiang 
has 242 reservoirs which are in a dangerous situation and about 40 percent of 
these reservoirs are not under any care. 


The meeting called on all local authorities to draw lessons from the dam break 
at the (Yanganneizhi) reservoir in Turpan and to immediately take measures to 
ensure the safety of reservoirs. In summing up experiences in construction of 
water conservancy projects in the past, the meeting noted that the practice of 
laying stress on building water conservancy projects rather than controlling 
management of them should be stopped. Meanwhile, it popularized the successful 
experiences of taking safety measures to protect the dams of the Kashi 
Reservoir and decided to double the amount of outlay for strengthening the 
safety devices of reservoirs this year. 


The meeting also called on water conservancy departments at all levels to set 
up or perfect administrative offices for flood prevention and the safety of 
reservoirs, and to adopt the contracted responsibility system in management 
of water conservancy projects by applying scientific methods. 


Yusufu Mohanmode, vice chairman of the regional people's government, attended 
and spoke at the meeting. 


CSO: 4007/149 
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XINJILANG 


BRIEFS 


PEASANTS WELL-OFF--From 1980 to 1983, 101,000 peasant households in five 
prefectures and autonomous prefectures in south Xinjiang region became well- 
off. The number of poor households in south Xinjiang was reduced by 41 percent 
and some 400,000 poor commune members initially ended their predicaments and 
basically became self-supporting. South Xinjiang is 1 of the 10 poorest places 
in the country, and the 3 poorest counties in the region are all in south 
Xinjiang. [Summary] [Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 

23 Apr 84 HK] 
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XIZANG 


BRIEFS 


PEASANTS, HERDSMEN INCOME--Seventeen counties and districts in Xizang region 
reported peasants’ and herdsmen's actual per capital income, including income 
from household sideline production, exceeded 300 yuan last year. That number 
accounted for 23 percent of the total number of counties and districts 
throughout the region. The number of these counties and districts was eight 
more than in 1982. The annual per capita income in Chengguan District in Lhasa 
City was the highest at 494 yuan. The greatest increase in the annual per 
capita income was in Yadong County, and the annual per capita income in the 
county increased from 302 yuan in 1982 to 369 yuan last year. The annual 

per capita income in Gyangze County increased from 338 yuan in 1982 to 395 
yuan last year. [Summary] [Lhasa Xizang Regional Service in Mandarin 1130 GMT 
23 Apr 84 HK] 
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YUNNAN 


FOURTH CONSECUTIVE BUMPER HARVEST YEAR REPORTED 
Kunmin YUNNAN RIBAO in Chinese 2 Dec 83 p l 


[Text] According to an investigative survey of selected places by the 
Provincial Department of Agriculture, Animal Husbandry and Fisheries, and 
the Provincial Bureau of Statistics, in several tens of basic counties and 

a few hundred production brigades, this year Yunnan agriculture overcame 
serious natural disasters, and welcomed its 4th consecutive bumper harvest 
year. Over last year's grain production, which set an all-time record high, 
there was an additional slight increase this year, with total yields topping 
19 billion jin for the first time; important economic crops which showed 
increased yields include sugar cane, with a 14 percent increase, rapeseed, 

a 10.06 percent increase, the tea crop, a 10 percent increase, and silkworm 
cocoons, a 26 percent increase. Total agricultural output value is calculated 
to have increased 5.1 percent over last year. 


The climate in Yuanan was unusual this year, with first a drought, followed 
by too much moisture, and serious natural disasters which hit vast areas. 

The central and northwestern areas of Yunnan were hit by three consecutive 
months of drought from May to July, and it wasn't until the end of July that 
there was a saturating rain. After August, parts of some areas also 
experienced some disasterous torrential rains and floods. During this 

period there also occurred, in succession, low temperatures, hail, and plant 
diseases and insect pests. The area hit by disasters province-wide amounted 
to more than 13 million mu, with somewhat large losses on nearly 8 million mu, 


In the face of serious natural disasters, the villages in each area earnestly 
carry out the Party's various economic policies, and 99.9 percent of the 
production brigades have implemented the joint household contract 
responsibility system. The Party's policies brought into play a tremendous 
force, arousing the initiative of the peasants to fight natural calamities. 
Through the striving of the broad masses and the Party cadres, losses 
created by natural disasters were offset in areas lightly hit, and in areas 
hard hit by disasters, losses were reduced to a minimum. In areas where it 
was too arid to grow paddy rice, there was a change to planting millet and 
corn, and interplanting with beans; province-wide, compared to last year, 
there was an increase of 470,000 mu seeded to late-autumn crops. This year, 
although there was a 6,000+ mu reduction in area devoted to paddy rice in 
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Baoshan, as a result of an increase in unit yields, the average yield per mu 
reached 1,043 jin, and total yields increased from 290+ million jin last 
year to more than 300 million jin this year. For the whole municipality 
there was an increase of 30+ million jin in yields of large and small 

spring crops over last year, an increase of 6.5 percent. In Xuanwei county, 
where there was a popularizing of rational interplanting and intercropping, 
and promotion of dryland grains to sustain increased production, total 

grain output for this year topped 700 million jin, a 6 percent increase over 
last year. Yangyun county, according to an article regarding improvement of 
unit yields of dryland grains, popularized improved varieties of corn on 
45,000 mu, with the average per mu yield reaching 600 jin, and among which, 
on 5,000 mu of model farmland, the average per mu yields surpassed 1,000 jin. 
This made up for losses due to reduced yields of paddy rice. Various areas 
also utilized 2.7+ million mu of barren slopes, set-aside land, and class II 
wastelands for planting dryland millet, from which in general, good 
harvests were obtained. 


In the struggle against natural disasters, all areas have generally 
strengthened agricultural technology and services, and suited measures to 
local conditions by popularizing various achievements in agricultural 
science and technology. To manage production of paddy rice, there are also 
dams to ensure sources of water, the widespread use of hybrid rice, plastic 
film mulching of seedlings, directional strip planting, and the midlayer 
application of fertilizers, all modeled on a comprehensive high yield 
farming technology to ensure increased yields. Plastic film mulching alone 
reached 170,000 mu, a 70 percent increase over last year, and all told, 
transplanted fields amounted to 2,000,000+ mu. People were urged to plant 
paddy rice on 7,300,000+ mu in the most seasonable periods to increase 
yields. To sum up their common experiences, for all areas this year 
diversification and the successful planting of such dryland cereal crops as 
corn and millet were important steps taken to combat against natural disaster 
and strive for abundant harvests. By energetically promoting the use of 
hybrid varieties, increasing the application of fertilizers, advancing red 
loam improvement, carrying out the standardization of interplanting and 
intercropping, and striving to raise the yields per unit area, remarkable 
results were obtained. 


In various areas, the countryside vigorously developed and engaged in 
diversified management and household sideline production, and strived to 
raise economic income. To report on the peasants in the disaster areas: 
although there were serious disasters, since policies were good, the people 
were positive and energetic, the land was not neglected, and many different 
approaches were tried, income was still raised. Binchuan county experienced 
three successive dry years; however, since the diversification of management 
and household sideline production developed quite rapidly, average personal 
income increased 30+ yuan over last year. Yuxi production brigade enter- 
prises, diversified management and household sideline production also 
developed rapidly, so that from January to August, average personal income 
increased 80+ yuan over the corresponding period last year. 
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Although Yunnan as a whole was successful in increasing grain production this 
year, there were still 10+ counties which experienced greater than 20 percent 
reductions in yields because of natural disasters. Added to that, since 
there are differences in levels of production, technology, and management 
among peasant households, there are differing levels of income. It is 
worth noting that, when it comes to production and livelihood, a part of the 
peasant households in all areas still have some practical difficulties which 
need to be addressed to complete the task of assisting the poor. 


12513 
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ZHEJ LANG 


BRIEFS 


PEASANT INCOMES IN ZHEJIANG--Last year the average per capita net 

income for peasants throughout the province was 357 yuan. Severe 
natural disasters were overcome and new realms of production opened 

up. The following was learned from the provincial Bureau of Statistics: 
Based on survey data covering 1,020 peasant households from 102 communes 
in 17 counties (cities), last year the average per capita net income for 
peasants in Zheiiang could have reached 357.8 yuan, which is an increase 
of 11.8 yuan over the previous year, or 3.4 percent. Of that, 
productive income was 323.5 yuan, a 10.8 yuan increase over the 

previous year. Last year our provincial agricultural production was 
struck by severe natural disasters. Owing to the continued implementation 
and perfection of the household production contract system, there was 
still a good harvest. Grain and cotton both overfulfilled the original 
plan. Vast numbers of peasants used every available means to open all 
avenues of production, improving economic results. The rural furniture 
industry, transportation, commerce, food and beverage incustries, 
productive labor, etc. all developed relatively rapidly. Income 
registered a relatively large margin of increase compared with the 
previous year which had enjoyed an abundant harvest. /Text/ /Hangzhou 
ZHEJIANG RIBAO in Chinese 1 Jan 84 p 1/ 12643 
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